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MAN THAT HE
\SSED A FORTUNE |
TRUE

-A D!‘RECTDR |

A s'.OF MANY A~"|

CIATION.
FEW MEN HAS IT BEEN TRUE THAT THEY
HAVE CONSISTENTLY.-EXHIBITED AN INTEGRITY
© WHICH NOT ONLY HAS MET ALL THE DEMANDS
OF THE LAW AND ALL THE REQUIREMENTS OF
COMMON MORALS BUT HAS GONE FAR BEYOND THEM
SELDOM HAS THERFE BEEN A PARALLEL TO THE
. PERSONAL SACRIFICE WHICH A G.BECKER MADE FOR
THE MAINTENANCE OF HIS HIGH CODE OF INTEGCRITY.
BY THAT SACRIFICE,HE ERECTED A STRUCTURF, OF
PERSONAL CREDIT WHICH WAS UNSHAKABLE.THE
REGARD IN WHICH HE WAS HELD BY BANKERS WAS
ALMOST UNPARALLELED.NOMAN IN THE WORLD COULD
BORROW MORE MONEY IN PROPORTION TO HIS ASSETS
THAN coULD A.G. BECKER. HE WAS A MAN. HE wAS
iIONORED IN LIFE AND HFE IS HONORED IN DEATH.
HE LEFT HIS FAMILY A HFRITAGF WHICH IS CREATER
THAN A HERITAGE OF RICHES.
LDITORIA. IN
CHICAGO JOURNAL Or COUMMFRCFE., MAY. 16,1925
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CHAIRMAN’'S LETTER

A.G.Be & Co. compl ts fis ar
ended O  er 26, 1973 reve of
$7 53,0 perating income
of 559 net income of

and stockholders’ equity of $32,236,000.

In an absolute sense, our operating results
for the year i ng. Relative to
market con g most of the
year, we consider our financial progress to
have been satisfactory.

market in a va of the ces we
vide. For exa , we signifi
strides in the market for bankers’ accept-
private placement se stoc
s, funds evaluation s es to

trustors and investment managers, invest-
ment research services to medium-sized in-
stitutions and execution and clearance ser-
vices to other investment dealers. The
narrative which follows will further de-
scribe these and other marketing strides we
took during 1973.

It was also rewarding during 1973 to re-
alize the benefits of service diversification

as our clients’ needs become more diverse,
the value of this approach will become even
more appatent.

A further satisfaction of 1973 was the high

morale and sense of confidence displayed
h  hout theyear. When

e cult, and a sense of
crisis existed in many sectors of the securi-
stry, the organiza
o move on a p

charted course toward specific longer-term
objectives.

and their historical counterparts.

y e
le a
ts C
us
nd
in
It
of
th
unusual year.
Paul R. Judy
Chairman and President

Paul R. Judy seated before a po
James H. Becker. former board
of A. G. Becker.

and son



Acting as commercial paper dealers for 80 years
has taken us through many different marker
situations. Rates for paper bave varied in response
to those conditions. In 1937, for example,

A. G. Becker & Co. offered commercial paper at
349%. In contrast to these bistorically low rates,
1973 saw rates for top-rated issuers go as bigh

as 10%4 %, with lesser rated names reaching even
higher. These were the highest rates at which

we have ever offered paper. Pictured at right is a
portion of an offering circular from January, 1937
and a section of our current list of issuers.

A. G. Becker & Co.

New York

Chicago

100 South La Salle Street, Chicag¢
Telephone - Franklin 6100
Long Distance 107

We offer, subject to prior sale and change of rate, the following notes in denominations of

$2,500, $5,000 and $10,000, for Chicago or New York delivery.

ARMOUR & COMPANY (Illinois)

6 months 3/4%

Armour & Co. hasg reported for the fiscal year ended October 31, 1936,
consolidated net income of $10,184,492, compared with net profit of

$9,348,678 reported for the preceding fiscal year.

The October 31,

1936 published consnlidated balance sheet reported current assets of

$153,440,451,

including cash of $12,263,163 and receivables of

$37,054,033, compared with current liabilities of $41,149,232.

YELLOW MANUFACTURING ACCEPTANCE CORP.

85 Days 3/4%

Yellow Manufacturing Acceptance Corporation is a wholly owned subsidiary
of Yellnw Truck & Coach Manufacturing Company, which is controlled by

General Motors Corporation.

Yellow Manufacturing Acceptance Corporation

acts as a finance company for the Yellow Truck & Coach Manufacturing
Company in the same way that General Motors Acceptance Corporation acts
for other divisions of General Motors Corporation.

General Motors Truck Company, a subsidiary of Yellow Truck & Coach
Manufacturing Co. has entered into agreements, the effect of which is
that it will purchase from Yellow Manufacturing Acceptance Corporation
motor vehicles repnssessed by the Acceptance Corporation due to default

A.G. Becker & Co.

INCORPORATED

Commercial Paper Department

CHICAGQ
312/786-5100

NEW YORK
212 /747 - 4000

SAN FRANCISCO
415 / 981 - 4200

BOSTON

617 /742 - 6810

PHILADELPHIA
215 /561 -6350

ATLANTA
404 /522 - 2100

LOS ANGELES$
213 /553 -6231

Industrial Issuers

Air Products & Chemicals,
American Can Company
American Petrofina, Inc.
Archer-Daniels-Midland Company
*ARCO Pipe Line Company

(Guaranteed by Atlantic Richfield)
Atlantic Richfield Company
Bausch & Lomb, Incorporated
Bendix Corporation
Bethlehem Steel Corporation
Brunswick Pulp & Paper Company
Cargill, Incorporated
Caterpillar Tractor Company
Central Soya Company
Cone Mills Corporation
Consolidated Foods Corporation
Coritinental 0il Company
Cook United, Inc.
Crown Zellerbach Corporation

Inc.

Dart Industries, Inc.

Dayton-Hudson Corporation

*Dixie Pipe Line Company

ESB Incorporated

Eaton Corporation

Empire City Subway Co.

GTE Sylvania, Inc.

Gamble-Skogmo, Incorporated

General American Transportation
Corporation

General Cable Corporation

General Signal Corporation

Georgia Kraft Company

Hallmark Cards, Incorporated

Hercules, Incorporated

Honeywell, Inc.

Inland Steel Company

Insilco Corporation

Interco, Incorporated

(Limited)



CREDIT SECURITIES SERVICES

mer p andings

ned 3 mid year but
regained initial levels by fiscal
year end.

De ated money
ma exceeded $20
billion, over three times that of 1972,

Penetration in bankers’ acceptances
market increased from 129 to some
229 during the year.

t
i -
ary markets resulted in a record
profit contribution.

Since our founding eighty years ago,
A. G. Becker & Co. has steadily built a
reputation for integrity and expertise in the
credit securities markets, centering around
our extensive commercial paper and other
money market activities.

Despi market re-
sultin ecedente ort-
term and an in-

verted difference between the prime bank

dled once again totalling in excess of $25
billion. Sustained efforts were made

throughout the year to improve our services
both to issuers and investors with the view
to building a strong base for future growth.

over $20 billion of the money market obli-

of some 95 separate issuers or en-

who are banks or bank holding
c es, or their direct or indirect sub-
s . We continued to maintain an
important participation in the secondary
market for certificates of deposit, both in
the domestic and in the London markets,
as well as the bank holding company paper

market. We were especially pleased in 1973
to have been a leader in the introduction
and distribution of the acceptances of the
leading Japanese banks or their affiliates.

Despite a generally adverse market environ-
ment, we had successful results from our
U.S. Government and agency securities op-
erations. We continued to be an important
factor in the federal agency markets and
were lead co-manager in the first competi-
tive offering of Farmer’s Home Adminis-
tration notes. In total, we were a co-manager
of $1.4 billion of government agency financ-

e h w-

4 h”

u u ac-

tions in y bills, bonds, notes and

agency s s increased over 1972 by
over 60%.

During 1973, we more than the
amount of municipal bond we
handled as manager or co-manager. Financ-
talling were
ted. E also
oward ing a

gram, we were pleased to have served the
South Dakota Health and Educational Fa-
cilities Authority in connection with the
financing of that state’s $15 million
McKennan Hospital.

Title XI vessel financing projects were com-
pleted, totaling $62 million, making A. G.
Becker & Co. one of the country’s leading
firms in this specialized financing technique.

MONEY RATE COMPARISONS*

Percent

Commercial Paper

Prime Rate

NDJFMAMJ JASON

*Comparison of A. G Becker & Co.
Monthly Average 90-Day Commercial
Paper Rates to Prime Industrial Borrow-
ers with Average Prime Bank Rates
Adjusted from discount to interest
bearing basis



In 1893 the railroad ruled overland transportation
for both passengers and freight. Chicago was the
center of a growing rail network which linked

all major cities. Since that time the quto and air-
plane bave brought stiff competition to the railvoad
as a major carrier of passenger traffic The jorma-
tion of AMTRAK (National Railroad Passenger
Corporation) in 1971 was an important step

in the restoration of rail transportation as a major
carrier of inter-city passenger traffic.

We were proud to assist AMTRAK in securing
the financing for its first order of all-new equip-
ment designed especially for long-haul passenger
runs. The forty locomotives, 3,000 horsepower
each, were built by the Electromotive Division of
General Motors Corporation.

Courtesy Chicago Historical Society



CORPORATE FINANCE SERVICES

ancing

a parti ed
privately totalled $946 million, up
1896 over 1972.

Private placement volume of
$575 million was more than double
last year’s $277 million.

Lease financing transactions of
approximately $300 million were
awarded during the year.

therefore about doubled during 1973.

Capital was directly for
some 58 cot ons, including 35
new relationships.

ect’s interim construction financing.

companies by bank holding companies.

Public financings of debt and equity issues
were off substantially for the second year in
a row and this served to intensify competi-
tion and shift some transactions from pub-
lic to private f ital market.
A. G. Becker n co-managed
five public offerings of corporate
with a total value of $218 milli
, we participated in 182 offerings
d by others for a total of $153
million.

In addition to the $62 million of vessel

d $50
1 ment
a field

cialized focus.

GROWTH IN
PRIVATE PLACEMENTS

Hundred Millions

1970 1971 1972

1973



In 1893 retirement was little more than
a dream for most workers—and prac-
tically the only means to that goal was
through personal savings. Since that
time much has changed for the American
worker. Now retirement, much more
than a dream, is a reality for millions
made po pro ofa
regular i ion to
supplement personal investments and
savings. Retirement years ave anticipated
bappily and with less concern for finan-
cial security because of pension plans.

N

Through personal presentations of
performance measurement reports,

A. G. Becker & Co. funds evaluation
service representatives assist subscribers
in determining how best to use the
knowledge gained from these valuable
reports. (George Faulstich, Jr., treasurer
of Interlake Inc., left, and Tony Wilson
discuss a Funds Evaluation Service
annyal report.)



FUNDS EVALUATION SERVICES

Performance evaluation was
completed on more than 2,300 non-
taxable funds, up from some 1,800
last vear.

Almost 10,000 evaluation reports
we toover 1,0  corpo-
rat et trustors  th
exacting accuracy and timeliness.

New services meeting the special
needs of endowment, foundation,
state and local government and

joint trust administrators were intro-
duced to 67 new clients.

Clien ene
Fund atio sed
539 to 184 by year end.
During
positio
es. We

stantial rate and now exceeds some 220
employees.

Our data base consists of over 22,000
equivalent years of investment portfolio
data on funds now having a combined asset
value of more than $45 billion. We believe
this data base is the most extensive aggre-
gation of investment performance data in
the world. More than one-third of the non-
government employee benefit dollars in the
United States and Canada are under mea-
surement by A. G. Becker & Co.’s funds
evaluation services.

The continued high acceptance of these
services has reinforced our commitment to
extend the family of related funds evalua-
tion services toits logical length and breadth.
By the end of fiscal 1974, we anticipate
having fourteen such related setvices in or
ready for the market.

TRUSTOR SERVICES

The continued high rate of acceptance of
our services to trustor organizations, pat-
ticula  corporations, was

fiscal 73 as the Corpora

tion Service was further refined. New ser-
vices were introduced to measure, compare
and evaluate the performance of endow-
ment and foundation funds, the employee
benefit funds of state and local governments
and their agencies, and jointly administered
union-management trust funds.

Another service, which responds to ad-
ministrative needs of trustor clients by

offered to trustors in 1974.

INVESTMENT MANAGER SERVICES

Since its introduction nearly three years
ago, the Institutional Funds Evaluation
Service has been a valuable tool for the

he invest-

in which

easured in
terms of assets under management, 59 out
of the 100 banking institutions, 37
of the 50 investment counseling
firms and 19 of the 25 largest insurance
companies providing investment manage-
ment services now subsctibe to this service.

“IFES” was developed initially to assist
institutions in communications with clients

fiscal 1974.

GROWTH IN
FES SUBSCRIBERS
Thousands
2
1
1970 1971 1972 1973
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The analytical depth and sophistication of invest-
ment research at A. G. Becker & Co. has made
giant strides since our first veports were published
some fifty years ago (above) One of the most
important of these was the creation of the Strategy
Group pictured right—three individuals with
extensive analytical knowledge who mold the
components of market analysis and economic
environment into a comprebensive and responsive
investment strategy for portfolio managers.
(Stuart Porter, Director of Research, top, Donald
Habn, Director of Research-Investments, left; Dr.
Roy Moor, Director of Economic Research, right )



INVESTMENT RESEARCH SERVICES

A record number of specific invest- M GROWTH IN
ment recommendations were 73 PMA SUBSCRIBERS
developed including recommenda- o an > Hundreds
tions to sell a number of equity sized institutions, located in 49 states,
securities. Canada and Europe, were receiving the 4
. This
ment decisions within a comprehensive ap- ssette
. raisal of and outlook for economic and the to 3
PMA subscribers reached 448 at fnarket conditions. The results of this pro-  A.G. Becker & Co.’s written investment re-
fiscal year end, up almost 5090 for gram in 1973 were particularly gratifying. search recommendations. PMA is marketed

the year.

Starting late in 1972 and continuing until
late in 1973, the primary view of our in- 1
vestment research strategy was that equity
values were under pressure. Correspond-

1970 1971 1972
portfolio managers.

EUROPEAN INVESTOR SERVICES

definitive stance.

As we move into 1974, we intend to make ~ from successive dollar devaluations. We

ciency of our executions.
careful attention to historical multiples, it

is our to provide a growing num-
ber of clients the kinds of insights
and jud ) superior

relative a d basis.



NYSE commission revenues in-
creased approximately 219% on a
year-to-year basis compared to
aslight decline in total estimated
NYSE member commissions.

Block trades handled on the NYSE
increased 4390 over our 1972 fevel
versus an increase of under 190 in all
NYSE member block trades.

EQUITY MARKETS SERVICES

Primary and regional exchange
clearing and execution services were
extended to 117 securities dealers
at year end.

Chicago Board Options Exchange
execution and clearing services were
initiated and extended to over 60
securities dealers.

Specialist activities on the New
York, Philadelphia and Pacific Stock
Exchanges were reduced or discon-
tinued; operations on the American
and Midwest were maintained.



EXECUTION SERVICES

The strengthening of our equity execution
capabilities, a program which was initiated
during fiscal 1972, was carried on in 1973,
At the end of the year, all block trading and
order handling personnel and facilities in
our two principal offices were combined
with the execution units on all exchanges
to form a unified execution services group.
At the end of 1973, order executions of
over 1,200 institutional, dealer and other
professional organizations wete handled di-
rectly by personnel in this new organiza-
tional unit.

Our trading desk operations in New York
and Chicago are staffed by 17 traders whose
experience in the business totals more than
150 years. The effectiveness of these units
is extended by institutional trading facili-
ties and in Los Angeles, Boston
and in o n offices. Our personnel
on exchange floors are interconnected by an
extensive network of sophisticated com-
munications equipment designed especially
to provide our clients with rapid execution
services of the highest quality. A. G. Becker
& Co. is one of a very few securities firms
which, through its own personnel, can per-
form executions on the trading floors of
all the major national and regional stock
exchanges.

Total order executions for clients during the
year involved over 178 million shares on
seven stock exchanges with a value in ex-
cess of $6.5 billion. This represents an in-
crease in share volume handled of some 28
million shares and an 18% rise in total
value handled over fiscal 1972 totals.

nges hav
st of the
left), be

INVESTMENT DEALER SERVICES

Our program of ng a range of trade
execution and ¢l services to selected
broker/dealers enjoyed excellent results
during the year, despite the lower stock
market volume and price levels which pre-
vailed for a major portion of that time.
A. G. Becker & Co. is now a recognized
leader in providing these services to securi-
ties dealers throughout the United States
and Canada. Of particular note for the year
was the initiation of eight additional clients
on a “fully disclosed” basis of executions
and clearances.

In November 1972, after some months of
evaluation, we decided to become signifi-

ed Op-
ge The
the and
con-

suc-

the

volume levels have well exceeded expecta-
tions. Our own commitment to the CBOE
has resulted in our becoming one of the key
securities firms participating in its opera-
tion. In addition to our role as a market
maker, our floor brokerage and clearing
services to other securities dealers involve
us in approximately 209 of all transactions
executed and cleared on the exchange. Our
full time CBOE staff has grown to about
40 during the year. In the coming year we
intend to devote increased attention to the
employment of options strategies by insti-
tutional investment managers.

nce the old Curb exchange was in its beyday some

ies exchanges, the Chicago Options
of 1973 and bas been rema successful in

adding a new dimension to equity investing. A. G. Becker & Co.’s CBOE operations include activities as
a market maker, and serving as floor broker and clearing agent for over G0 securities dealers throughout

the nation.

EQUITY MARKET
MAKING ACTIVITIES

We continued in 1973 to refine our role as
a registered specialist on several of the na-
tion’s securities exchanges. At fiscal year
end, we were serving as registered special-
ists in 48 issues on the American Stock Ex-
change, 64 issues on the Midwest Stock
Exchange, 81 issues on the Pacific Stock
Exchange and we became a registered mar-
ket maker in six classes of contracts on
the Chicago Board Options Exchange. Our
specialist operations on the New York,
PBW and Boston Stock Exchanges were
discontinued during the year in order to
direct the resources involved to other as-
pects of firm ns. The operating re-
sults of our exchange specialist
activities during 1973 were disappointing.
Market making in over-the-counter securi-
ties was kept to minimal levels, furthering
a decision we made in 1971.

GROWTH IN

BLOCK TRADES
Index: 1972 =1

1973

13
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INDIVIDUAL INVESTOR SERVICES

Services to individuals were contin-
ued on z selective basis.

Investment counseling and financial
pl rvices iduals and
fa th sub assets wete
initiated through a wholly-owned
subsidiary, Mid-Continent Capital,
Inc.

depositors firsi—widows and others who had felt
the loss most severely. The payments, which
were recorded in this ledger, continued for a
number of years until all the depositors be was
able to locate bad been paid.

&C

tme

919
made some five years ago to res
services to a select and limited
clientele, and to serve this clientele just as
professionally as possible. This program in-
cluded the decisions to close the few small

o ,to
e on,
s ing

individual clients only from our major fa-

vestot with professional brokerage and in-
vestment management services.

t the
our

Ch”

team. It has also meant that the continuity
of account contact is maintained regardless
of business travel, vacation or illness on the
part of our personnel.

We extended discretionary account manage-
ment services to a significant number of
fiscal 1973
gistered rep
cted for the

age €
tho or
acc at
m t provides a more consistent
m of investment objectives and

progress, and clearer i
ility, than the normal
account relationship.

Our Client Portfolio Service System (CPSS)
was introduced a little over one year ago,
and became a seasoned service in 1973.

mation on portfolio s This service
is available for larger s.

1, Inc., a

red under

1940, in-

vestment counseling services are provided
to clients with portfolios in excess of
$500,000, and, as a matter of policy, no
funds of an institutional or public benefici-
ary character are accepted for management.

services are

viduals and

15
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PRIVATE INVESTMENT SERVICES

Becker Communications Associates
completed its first seven months

of operation and committed over $6
millien to CATV systems operatots.

New or additional investments in
developmental stage technology
ies ing to over $1.6
we by Becker
Technological Associates.

When broadcast entertainment began about 55
y gh
t
r
tions and entertainment industries has bad an
e

of
Americans The CATV industry bas brought
TV » on to many communities where
or bu interference bas otherwise
made such reception impossible
ca-

had

for the growing CATV industry.

A. G. Becker & Co. is an investor in and
provides stafl services supporting two spe-
cialized investment programs. Becker Tech-
nological Associates, a private investment

to assist

es in the

hrough a
co ination of financial management ser-
vices and investment capital. At the end of
October, 1973, the BTA portfolio held in-
vestments in 16 companies. Six investments

over $1.6 re
1973. Th sti
of the pa as

$15 million.

Becker Communications Associates, a lim-

financing and man services to
CATV and related cations busi-
nesses. Its limited partners include a select

months of operation, BCA committed to

million,

market

ng most

of this period. Other financings totalling

approximately $9 million were committed
by calendar year end.

In addition to these structured investment
programs, A. G. Becker & Co. also consid-
ers a limited number of other types of direct
venture investments. During 1973, three
such opportunities were supported by in-
vestments and two other investments were
completely liquidated.

17
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OPERATIONS AND

ADMINISTRATIVE SUPPORT

B Operations and administrative
support for a growing but highly fluc-
tuating level of equity and credit
securities transactional volume was
provided with relative smoothness.

B A specialized clearance system for
dealers using the CBOE was designed
and put into operation.

During 1973, the firm maintained the high
quality of its operations and administrative
support through a period when cost control
measures were being consistently followed.
The year provided an excellent opportunity
to continue to upgrade our processing tech-
niques under conditions of widely varying
transactional volume.

A major specific accomplishment during the
year was the development and installation
of the specialized transaction clearance sys-
tem now serving some 60 dealers doing
business on the CBOE. Despite challenges
posed by heavier-than-expected usage, this
system played a key role in the firm’s ob-
taining of a major portion of the clearance
business on the country’s newest securities
exchange.

The absorption of several large dealer ac-
counts being cleared on a “fully disclosed”
basis provided an additional challenge to
our operations organization. We also con-
tinued to refine our overall clearance ser-
vices for other investment dealer clients.
Finally, we tested an improved order han-
dling system for installation in 1974.

In March, 1973, we completed the move of
our entire New York City staff to new and
expanded facilities at 55 Water Street. Lo-
cated in the country’s largest privately spon-
sored office building, these new facilities
occupy 108,000 square feet on two com-
plete floors and accommodate over 550
employees.

A major firm-wide telecommunications
study was completed in 1973 and yielded
recommendations which are now being im-
plemented. We anticipate that these changes
will create substantial operating cost sav-
ings in 1974, while actually improving our
communications systems and services to
clients.

ORGANIZATIONAL
DEVELOPMENT

M Top management changes were made
in preparation for future growth and
development.



in

he

he

normal demands of growth are made even
comp the fast-chan g struc-

f the ies and financ  services

industries. Planning for these needs, and
with the aid of outside consultants, an in-
es
2.
of

Directors adopted a longer term manage-

ment development program.

mittee. Each of these men has also been

to the Board of Directors. These moves

levels.

Bo irectors accepted
res s of John F. Con-

be missed.

COMMUNITY SERVICE

conditions.

ustry

rate citizen has moved ahead during the

money. part
ees in ¢ y aff
d, and

commu

physical handicaps.

ars
ort
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CONSOLIDATED STATEMENTS OF INCOME
For the Years Ended October 26, 1973, and October 27, 1972
(000 omitted)

REVENUES:
Commissions and floor brokerage. .......
Trading profits and underwriting (Note 11)
Fees, interest, dividends and other.........

EXPENSES:
Employee compensation and benefits
Interest (Note 11).................
Floor brokerage and clearance fees. .

INCOME BEFORE GAIN (LOss) ON INVESTMENT SECURITIES, TAXES ON INCOME, EXTRAORDINARY ITEMS AND CUMULATIVE
EEFECT OF A CHANGE IN ACCOUNTING PRINCIPLE .. ...\ tttttttte e te ettt ettt e st

Gain (loss) on investment securities (NOE 12).. ... ottrtutannann e

Taxes 00 i0COME (NOE 13) . . ottt ettt e e et e et e et e
INCOME BEFORE EXTRAORDINARY ITEMS AND CUMULATIVE EFFECT OF A CHANGE IN ACCOUNTING PRINCIPLE ...............

EXTRAORDINARY ITEMS, net of Federal income taxes of $305,000 in 1973 and $569,000 in 1972 (Note 14) . ... ovivinieens

CUMULATIVE EFFECT ON PRIOR YEARS (to October 27, 1972) of changing to a different method of carrying investment secutities,
net of related income taxes of $2,550,000 (INOTE 2) ... .o\ttt v e ettt e e et it

NET INCOME . .« o o o e e e e e e e e e e e e e e et e e e e e e e e e e e e

PER SHARE OF COMMON STOCK (based upon the average number of shares outstanding during each of the periods):
Income before extraordinary items and cumulative effect of a change in accounting principle. . ...

BE
e n prior years (to October 27, 1972) of changing to a different method of carrying investment securities.

NEE IICOMIE . « + v v o e e et e e e e e e e e e e e et e e e et e e e e e

PrO FORMA AMOUNTS, assuming the new method of carrying investment securities is applied retroactively:
Income before extraofdiNary IteMS. ... ... ..o .ttt et
Per COMMION SHALE . « o o v\t e et et ettt e e e e e et e e et et e
NEE IICOMIE . v v v e et et e e e e e e e e e e e e e et e et e e e e e e e e
Per COMMON SHATE . « o o o ottt et et e e et et e e

The accompanying notes are an integral part of these statements.

1973 1972
$46,256  $41,024
22,012 21,558
10,585 6,963
$78,85%  $69,545
$30,930 $29,667
13,554 7,436
13,261 11,985
16,549 14,584
$74,294 $63,672
$ 4,559 § 5,873
(315) 495
(2,553) (3,415)
$ 1,601 $ 2,953
(1,558)  (616)
5,450 —

$ 5,583 $ 2,337
$1.80  $3.14
(1.66) (.66)
5.81 —
$5.95 $2.48

$ 1,601 § 7,658
1.80 8.14
133 7,042

14 7.48

21



22

CONSOLIDATED BALANCE SHEETS

October 26, 1973 and October 27, 1972
(000 omitted)

ASSETS 1973 1972
Cash. ... ... . $ 7980 $ 6,324
Deposits with clearing organizations. ......... $ 1,937 $ 1,634
Trading securities, at quoted market (Note 3)—
Commercial paper...................... $354,033 $189,074
Certificates of deposit................... 76,693 167,243
U.S. Government obligations. ........... 34,213 110,042
Bankers” acceptances.................... 33,101 37,848
Corporate securities. .................... 7,035 13,019
Municipal bonds............ ... ... ... 2,862 2,055
$507,937 $519,281
Receivables from customers, less reserve (including $64,517,000 under reverse repurchase agreements in 1973) (Note 5)......... $138,177  $38,367
Receivables from brokers and dealers (NOte 4) . . ... ... .. i 87,705 35,436
Accrued interest, syndicate settlements, dividends, floor brokerage and other receivables........................ e 6,939 4,947
Securities in accounts under subordination agreements, at quoted market (Note 6). ... ... ... ... ... i, 183
Investment securities, at estimated fair value in 1973 (cost $4,036,000); at cost in 1972 (estimated fair value $10,100,000)

(NOtes 1and 2) ... ... e e e e e 5,286 2,111
Exchange memberships, at adjusted cost in 1973 (market $1,103,000); at cost in 1972 (market $1,785,000) (Note 14).......... 694 2,611
Office equipment and leasehold improvements, at cost, less accumulated depreciation and amortization of $1,821,000

in 1973 and $2,665,000 10 1072, . ...ttt e 2,016 1,983
Deferred tax benefits. . ... ..o oo 1,145 1,234
Other A850tS . .. . 337 240

$760,153  $614,351

The accompanying notes are an integral part of these statements.



LIABILITIES AND STOCKHOLDERS’ EQUITY

Collateral loans—
Secured by commercial paper, U.S. Government obligations, certificates of deposit and bankers’ acceptances
under repurchase agreements (NOEE 3). . . ... .uuuuuuunn i
Secured by firm securities (INOLE 3) . ... oo uuutt ittt ettt
Secured by CUStOMEr SECULItIES . . ... .o\ . vttt

Securities sold, not yet purchased, at quoted market
Payables to brokers and dealers (Note 4). . .......
Payables to customers. .. ... ...,
Acc s payabl ac e
Res  for undi ed e (Note 10)
Accrued income taxes. ... ...

Liabilities subordinated to the claims of general creditors (Note 6). . ......ooviviiiiii it

Stockholders’ Equity:
Common stock, voting, $.20 par value; authorized 2,000,000 shares; issued 1,128,655 shares; outstanding
829,393 shares in 1973 and 891,432 shates in 1972 (NOte 7) ... ....oiiiiiiiiiiiee e
Class A non-voting common stock, $.20 par value; authorized 500,000 shares; issued 70,979 shares in 1973
and 59,838 shares in 1972; outstanding 64,002 shares in 1973 and 58,838 shares in 1972 (Note 7). .. .. ..
Additional paid-in capital. ... ... ..o i L
Retained earnings (NOLE 9) ... ..o ounnmttnee et ettt e e st

Less—
Treasury stock, at cost (Note 8)......
Notes due from stockholders (Note 7)

Total Stockholders’ Equity. . . ...

The accompanying notes are an integral part of these statements.

1973 1972
$280,780 $352,790
187,185 151,098
17,414 8,729

$485,379 $512,617
83,507 4,380

73,255 18,085
60,524 33,739
18,467 13,539

1,732 757
3,431 956
$726,295 $584,073
$ 1,622 $ 1,885
$ 226 § 226
14 12
2,296 1,883
41,086 35,081
$ 43,622 $ 37,202
9,190 6,416
2,196 2,393
$ 32,236 $ 28,393
$760,153 $614,351
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CONSOLIDATED STATEMENTS OF ADDITIONAL
PAID-IN CAPITAL AND RETAINED EARNINGS

For the Years Ended October 26, 1973 and October 27, 1972
(000 omitted)

ADDITIONAL PAID-IN CAPITAL

BALANCE, BEGINNING OF YEAR . . . ..o\ttt it e e e e e e e e e e e e e e e e e e e e e
Excess of selling price over par value of Class A common stock issued (11,141 shares in 1973 and 21,584 shares in 1972)

BALANCE, END OF YEAR . . . .ottt it ittt e e e e e e e e e e e e e e e e e

RETAINED EARNINGS

BALANCE, BEGINNING OF YEAR. ... ..................
Netincome. . ... ........ciiiiiriieeiinennnnn.
Proceeds over cost of treasury stock sold (Note 8)—

Common. . ..ot e

The accompznying notes are an integral part of these statements.

1973

$ 1,883
413

$ 2,296

1973

$35,081
5,583

1972

1972

$32,535
2,337



CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

For the Years Ended October 26, 1973 and October 27, 1972
(000 omitted)

FUNDS PROVIDED BY:
Income before extraordinary items
ina €M1, DEE OF TAXES . « .« . e o\ s e e e e et et e e e e e e e e et
ive  ct of a change in accounting principle

Add (deduct)—items not requiring the outlay of funds—

Provided from operations

of EY SEOCK .+« . e et et e s
nce ass A common stock
Increases in—

Subordinated liabilities
Decreases in—
Cash

B SECULILIES . .+« e e et e ettt e e e e e e e

ables from brokers and dealers
T T
Exchange MembershiPs (COSE). .. .. ... v ot u ottt rt ittt et
OLher CHANEES . . .+« et ev e ettt e et et e ettt e e e s e

Total funds provided

FUNDS APPLIED TO:
E
> 2

p and leasehold improvements
Decreases in—

s and reserve rundis rsed pension  ense

Subordinated liabilities
Increases in—

Receivables from brokers and dealers

int , Syn te settlements, dividends, floor brokerage and other receivables. . ... ... ... .. i
ent e T L) T R R R R R R
L0 TV T T T

Total funds applied

The accompanying notes are an integral part of these statements.

1973
$ 1,691

(1,558)

5,450

44,772
79,127
55,170
26,785
5,903
2,475

11,344

80

1972
$ 2,953

$ 5,583 $ 2,953

369

$ 616
2,387
748

41,832
14,693
167
373
473
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NOTES TO FINANCIAL STATEMENTS

October 26, 1973, and October 27, 1972

(1) ACCOUNTING POLICIES:

The consolidated financial statements include the ac-
counts of A. G. Becker & Co. Incorporated and all of
its wholly owned subsidiary companies. All material
intercompany accounts and transactions were elimi-
nated. Foreign currency items are translated into U. S.
dollars at year-end exchange rates. The gains and
losses from translation, which are not material, are
included in consolidated income.

Trading securities consist of securities held for resale
to customers and are valued at quoted market.

Investment securities generally represent long-term
investments in securities which, at the time the invest-
ments are made, are restricted or non-marketable.
Although some of these securities may subsequently
become marketable, they temain classified as invest-
ment securities. Effective October 26, 1973, these
securities are carried at estimated fair value as
determined by management (see Note 2). In the
determination of estimated fair value, the following
guidelines are observed:

(a) Marketable securities are valued at the
quoted market price or at quoted market less an
appropriate discount, when it is felt that the
public market cannot absotb the entire position
at the quoted market price.

(b) Restricted securities are valued at the quoted
market price of their marketable equivalents, less
an appropriate discount.

(c) When an objective measute of fair value is
not readily obtainable due to nonmarketability,
estimated fair value is measured by bona fide
sales of the same securities or similar securities
by the same issuer, or other significant factors.

Securities transactions and related commission reve-
nues and expenses are recorded in the accounts on
settlement date.

The Company’s fiscal year ends on the last Friday in
October.

Exchange memberships are carried at cost, adjusted
for permanent impairment in value (see Note 14).

Office equipment is depreciated over a ten-year period
using the sum of the years-digits method. Leasehold
improvements are amortized over the lesser of the
estimated economic life of the improvement or the
remaining lease term.

(2) ACCOUNTING CHANGE:

Effective in 1973, the American Institute of Certified
Public Accountants required brokers and dealers in
securities to carry investment securities at estimated
fair value. Prior to October 26, 1973, the Company
followed the practice of carrying such securities at
cost. On October 26, 1973, the Company adopted
the practice of carrying these securities at estimated
fair value, as determined by management. The effect
of this change in 1973 was to increase the carrying
value of investment securities by $1,250,000, and de-
crease income before extraordinary items by $4,574,000
(net of income taxes of $2,176,000) or $4.88 per
share. 1973 net income includes an adjustment of
$5,450,000 (net of income taxes of $2,550,000) which
represents the retroactive application of the new
method.

(3) SECURITIES PLEDGED:

At October 26, 1973, the Company and its subsidi-
aries had pledged (a) trading securities with a market
value of $280,999,000 to secure collateral loans under
repurchase agreements of $280,780,000 and (b) trad-
ing securities with a market value of $188,407,000 to
secure collateral firm loans of $187,185,000.

In addition, the Company botrowed $50,922,000 of
U. S. Government obligations for which it pledged
$22,402,000 of trading securities and $30,385,000 of
securities included in the aforementioned amount
borrowed.

(4) RECEIVABLES FROM AND PAYABLES
TO BROKERS AND DEALERS:
Amounts receivable from and payable to brokers and
dealers include (in thousands of dollars):
1973 1972

Securities failed to deliver.. $58,050 $17,869
Accounts with clearing cor-

porations. . . ........... 3,951 3,143
Deposits paid for securities
borrowed. . ............ 24,637 14,105
Other................... 1,067 319
Total receivables. . . ... $87,705  $35,436

Securities failed to receive.. $67,853 $14,623
Accounts with clearing cor-

PpOrations. . ............ 1,210 575
Deposits received for se-
curities loaned.......... 3,258 2,586
Other................... 934 301
Total payables........ $73,255 $18,085

(5) RECEIVABLES FROM CUSTOMERS:

Reserves for doubtful accounts were $247,000 in 1973
and $272,000 in 1972,

(6) LIABILITIES SUBORDINATED TO THE
CLAIMS OF GENERAL CREDITORS:

Below is 2 summary of subordinated liabilities at the
end of each year (in thousands of dollars):

1973 1972
Amounts payable under de-
ferred compensation agree-
MentsS. .....oovuennnn... $1,622  $1,702
Securities, at quoted market. . — 183

$1,622  $1,885




Under the terms of the various agreements, these lia-
bilities are subordinated to the claims of general
creditors and $1,573,000 of these amounts are avail-
able to the any in pu  net i der
New York Excha In les 9).
These liabilities bear interest at rates varying from

89, to 9%.

Either the Company or the lender may terminate the

ement gi six m prior en
ce; how the ements lly ma be
ter prior to one yea the tive d
As ber 26, 1973, six s'n had b
given with to 000 of these liabil

Additional ts le mature as foll
$43,000 in 1974, $169,000 in 1975, $133,000 in 1976,
$159,000 in 1977 and $971,000 in varying amounts
thereafter.

(7) STOCKHOLDER AGREEMENTS:

Under various stockholder agreements, the Company
sells stock to its officers and employees at net asset
value, as defined. All stockholder agreements provide
for ase by the pany of a stockh

sha six months he ceases to be an

or employee, subject to certain conditions.

As of October 26, 1973, certain stockholders had re-
signed or given notice of resignation; such stock-
holders owned shares with an aggregate net asset
value of approximately $1,000,000. In addition, two
stockholders, whose shares have an aggregate net
asset value of approximately $5,500,000 have notified

n

a

t

The Company is in the process of negotiating with a
bank for a subordinated term credit agreement, some

which the Company will be permitted to use to re-
purchase the shares of stockho to

for the Company's issuance of S, S

nated for purposes of New York Stock Exchange net
capital requirements, for the remainder of such shares.

Certain officers, who have been designated by the
Board of Directors as employed in a “‘senior manageri-
al capacity”’ are ent to purchase vo co
stock under mana  ent share agree  ts.
management share agreements, which contain more
restrictive conditions than those agreements govern-

1
n outstanding, resulting from the p se of
1 61 shares of common stock. These bear

interest at rates varying from 5% to 8% and mature
in varying amounts in the years 1979-1980 and 1982
1988.

(8) TREASURY STOCK TRANSACTIONS:

Treasury stock transactions for the two years ended
October 26, 1973, were as follows:
Class A
Common Stock Common Stock

Shares Amount* Shares Amount*

Balance,
10/31/71 240,495  $6,283 300 $ 9

Pur-
chases 68,706 2,082 9,880 305
Sales (71,978) (1,983) (9,180)  (280)

Balance,

10/27/72 237,223 $6,382 1,000 $ 34
Pur-
chases 97,500 3,458 19,627 729
Sales (35,461)  (908) (13,650)  (505)

Balance,
10/26/75 299,262  $8932 6,977 § 258

*In thousands of dollars.

The cumulative losses on sales of treasury stock have
been charged to retained earnings.

(9) NET CAPITAL REQUIREMENTS:

As a member of the New York Stock Exchange, Inc.,
the Company is ect to the Exchange's net
rule. This rule r res that the ratio of “‘ag
e ssto“'net al’”’ of a member firm must
¢ 15to1 (as e terms are defined by the

rule). In addition, 2 member firm must reduce its
business if its ratio exceeds 12 to 1 and its expansion
may be restricted if its ratio exceeds 10 to 1. At
October 26, 1973, the Company's net capital, as
defined,was $17,556,000 (7.6 to 1) and the minimum
net capital requirement on the basis of a 15 to 1 ratio
was $8,933,000.

(10) PENSION PLAN:

$861,000, respectively, which includes normal cost
plus interest on past-service costs. The P
general policy is to fund pension costs ac ;

ever, the fiscal 1970 and 1973 accruals were not
funded.

The net assets of the pension fund exceeded the
actuarially computed value of the vested benefits
at the end of 1973 and 1972.

(11) INTEREST ON REPURCHASE

TRANSACTIONS:
G trad the and of
m ma are in " ng

1972 are offset against such gross trading profits.

(12) GAIN (LOSS) ON INVESTMENT
SECURITIES:

inN

of ca

alue.
vestment securities is comprised of a decrease in un-
rea d eci of $6,75 less realized gains
of 4 0. 1972 am consists solely of
realized gains.

(13) TAXES ON INCOME:

Taxes on income include Federal, state and local
income taxes. Federal income taxes have been pro-
vided on undistributed earnings of foreign subsidi-
aries. The Company also provides for deferred income
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taxes on items which are recorded for tax and ac-
counting purposes in different periods. The amounts
of current and deferred tax provisions during 1973
and 1972 were as follows (in thousands of dollars):

1973 1972
Current. $4,709 $2,722
Deferred 89 124
Total $4,798 $2,846

The difference between the effective rate of income
taxes and the rate normally expected is principally due
to permanent differences pertaining to nontaxable
municipal interest and dividend exclusion, offset by a
loss sustained in a foreign subsidiary for which no tax
benefit has teen taken.

(14) EXTRAORDINARY ITEMS:

During 1973, the Company adjusted the carrying
value (cost) of exchange memberships to reflect
permanent impairment in value, which management
detetmined to be the excess of historical cost over
the lowest consummated sale price for the five and
one-half year period ended June 29, 1973. Accord-
ingly, the cost of exchange memberships held as of
October 26, 1973, has been reduced by $847,000.
In addition, the Company sold certain memberships
and realized a loss of $711,000 (net of related Federal
income tax benefits of $305,000). The total realized
and unrealized loss on exchange memberships
($1,558,000) is reflected in the consolidated state-
ment of income as an extraordinary item.

During 1972, the Company paid $797,000, including
related legal fees, in settlement of certain litigation.
In addition, the Company provided $388,000 to
cover lease termination penalties, abandonment of
leasehold improvements and other costs incident
to the relocation of its New York office. The fore-
going amounts are reflected in the 1972 consolidated
statement of income as extraordinary items net of
related Federal income tax benefits of $569,000.

(15) COMMITMENTS:

In the notmal course of business, the Company
enters into underwriting commitments. Open under-
writing commitments as of October 26, 1973, were
approximately $37,000,000.

As of October 26, 1973, the Company had entered
into “matched repurchase’” agreements at contract
amounts aggregating $453,039,000, which are not
reflected in the accompanying financial statements.
These contracts are collateralized by securities with
a quoted market value of $474,427,000. A matched
repurchase consists of a purchase of U. S. Govern-
ment obligations or certificates of deposit with an
agreement to resell at a specific future date and a
sale of the same instrument with an agreement to
repurchase at the same future date. The contract
prices of the purchase-resale and the sale-repurchase
are all equal in amount.

The Company’s minimum rental commitments under
noncancelable leases in each of the years 1974
through 1978 are between $2,342,000 and $2,551,000.
The aggregate amount of such commitments for
each of the five year periods ended 1983, 1988 and
1993 are $10,670,000, $7,857,000 and $451,000,
respectively. The foregoing includes immaterial
amounts under finance leases.

Total rent expense, including monthly rentals, in
1973 and 1972 was $2,767,000 and $2,457,000,
respectively.

(16) CONTINGENT LIABILITIES:

The Company has been named as a defendant in
three class actions arising out of its activities as a
broker-dealer or by reason of its membership on
securities exchanges. Such suits are frequently
brought for the alleged benefit of large numbers of
brokers and dealers or customers, name many se-
curities dealers as defendants and typically seek
extremely large amounts in damages. The Company
is also a defendant in other litigation. In the present
opinion of management and its legal counsel, the
Company has meritorious defenses and these actions
will not result in a material adverse effect on the
Company’s financial position.

At October 26, 1973, the Company was contingently
liable on security drafts deposited for immediate
credit of approximately $11,798,000.

In the ordinary course of business, the Company
endorses acceptances sold. The Company has never
experienced losses arising from such endorsements

and does not expect any losses on endorsed ac-
ceptances outstanding at October 26, 1973.

(17) RECLASSIFICATIONS:

Certain minor reclassifications were made to 1972
amounts for comparative purposes.

(18) EVENTS SUBSEQUENT TO DATE OF
AUDITORS’ REPORT:

With respect to the two terminating stockholders

mentioned in Note 7 whose shares have an aggregate

net asset value of approximately $5,500,000, their

resignations as employees and officers were tendered

and were effective December 28, 1973.

On December 28, 1973, the Company entered into a
$5,000,000 senior subordinated term loan and credit
agreement with a bank which provides for (a) a
$2,000,000 term loan repayable over a seven year
period, the proceeds of which are expected to be used
to purchase a portion of the shares owned by the
terminating stockholders described in Note 7, and (b)
a $3,000,000 credit commitment, advances under
which may be converted at any time up to two years
into term loans repayable with, and subject to the
same provisions as, the $2,000,000 term loan.

Under the terms of the above bank loan agreement,
the Company is restricted as to the amount of cash
or property it may use and the procedures it must
follow for the payment of dividends or the redemp-
tion, retirement, purchase, or other acquisition of
shares of its capital stock. The agreement provides
for the issuance of obligations, subordinate to the
notes issued under the bank loan agreement and sub-
ordinated for purposes of New York Stock Exchange
net capital requirements, for the repurchase of shares
of terminating stockholders. Among other things, the
agreement requires the Company to maintain con-
solidated net worth of at least $22,500,000; a net
capital ratio (as that term is defined by the New York
Stock Exchange) not greater than 10 to 1 and a ratio
of net capital to allowable capital (as defined) of at
least 40%. The agreement also imposes limits on the
amounts of additional subordinated debt which may
be issued.



AUDITORS REPORT

To the Board of Directors and Stockholders of
A. G. Becker & Co. Incorporated:

We have examined the consolidated balance sheets of A. G. BECKER & CO. INCORPORATED (a Delaware

corp n) DIARIES as of O 26, 1973, and October 27, 1972, and the related statements of
cons ed itional paid-in cap d retai e
years d. Our ex tion was in e
accor uded such of the ac ng d

necessary in the circumstances.

Prior to 1973, investment securities were carried at cost. As further explained in Notes 1 and 2 to the financial
statements, the Company changed its method of carrying investment securities to

pl of Certified Public Accoun
in dily mark tin 5,05 0
a at estima as min y

substantiation by auditing procedures.

I opini ctt e n the t 26, 1973, financial statements of the valuation of investment
s ies de by g as de in th

present e financial pos nof A. G.

and Oct 1972, and the  ults of thei
ye en in y with lly ac d nting pr es wh  other than for the change
in od yin ent sec were is applied gthe  ods.

ARTHUR ANDERSEN & CO.

o, lllinois,

ber 5, 1973 (except with respect
to the matters discussed in Note 18, as
to which the date is December 28, 1973)
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TEN YEAR FINANCIAL SUMMARY

(000 omitted)

October 26, October 27, October 31, October 31, Oc
972 1971 1970

Fiscal Year Ended 1973 1
Audited
REVENUES:
Commissions and floor brokerage. .. ... ... $46,256 $41,024 $33,609
Trading profits and underwriting.......... 22,012 21,558 25,158
Fees, interest, dividends and other. ... ..... 10,585 6,963 5,329
Revenues................cuiinn. $78,853 $69,545 $64,096
EXPENSES:
Employee compensation and benefits. . . . .. $30,930 $29,667 $27,985
Interest. ... ..ot 13,554 7,436 6,335
Floor brokerage and clearance fees........ 13,261 11,985 8,669
Other . ... 16,549 14,584 12,877
Expenses ........ ..o $74,294 $63,672 $55,866
Operating Income Before Gain (Loss) on Invest-
ment Securities, Taxes on Income, Extraordinary
Items and Cumulative Effect of a Change in
Accounting Principle. ........... .. L $ 4,559 $ 5,873 $ 8,230
Gain (Loss) on Investment Securities!. ......... (315) 495 (39)
Taxes ON INCOME . ... ..o 2,553 3,415 4,286

Income Before Extraordinary Items and Cumula-

tive Effect of a Change in Accounting Principle $ 1,691 $ 2,953 $ 3,905
Extraordinary Items, Net of Federal Income Taxes  (1,558) (616) —

Cumulative Effect on Prior Years (to October 27,
1972) of changing to a different method of
carrying investment securities, net of related in-

come taxes of $2,550,000.................. 5,450 —
Net Income . ....vvuiiin i nien $ 5,583 $ 2,337 $ 3,905
Stockholders’ equity at fiscal yearend.......... $32,236  $28,393  $25,367

EXPLANATORY NOTES:

1. In 1973, the Company adopted the practice of carrying investment securities at estimated fair
value. Accordingly, the 1973 loss on investment securities is comprised of a decrease in un-
realized appreciation of $6,750,000 less realized gains of $6,435,000. All prior year amounts
consist solely of realized gains or losses.

2. The Company changed its fiscal year end from December 31 to October 31 as of October 31,
1967, and, in 1972, the Company adopted a fiscal year ending on the last Friday in October. The
operating results for 1967 include the results for November and December of 1966. The operating
results of these two months are also included in the fiscal year ended December 31, 1966.

r31, October 31, October 31, December 31, Dec
9 1968 66

31, December 31,
1967 19 1964

Unaudited

$24,492  $23,965  $25,202  $17,075
20,715 19,194 16,251 12,158
4,724 5,538 4,509 3,485

$49,931 $48,697 $45,962 $32,718 $21,301 $16,646 $12,610

See Explanatory Notes

$22,349 $22,344 $18,584 $13.386

8,483 8,708 6,964 5,743 See Explanatory Notes
6,554 6,014 7,215 5,282
9,509 9,449 6,429 4,823

$46,895 $46,515 $39,192 $29,234 $20,072 $15,098 $11,496

$ 3,036 $ 2,182 $ 6,770 $ 3,484 $ 1,229 $ 1,548 $ 1,114
6,831 337 9,731 3,450 (3) 177 (73)
2,664 1,259 4,468 2,622 470 718 521

$ 7,203 $ 1,260 $12,033 $ 4,312 $ 756 $ 1,007 $ 520

$ 7,203 $ 1,260 $12,033 $ 4,312 $ 756 $ 1,007 $ 520
$21,245 $20,683 $16,720 $12,167 $ 8,946 $ 6,343 $ 7,791

3. The data in the above Financial Summary for the 1967-1973 fiscal years have been prepared
on a consistent basis. The data for the years 1969-1973 have been examined by independent
public accountants; the data for 1967 and 1968 were prepared by the Company’s management
and are unaudited.

4. The summary of operating results for the three years ended December 31, 1966 is unaudited.
Breakdowns of revenues and expenses by the categories given for 1967-1973 are not available
for these years.



A.G. BECKER & CO. SERVICES

TO CORPORATIONS

Private placement of intermediate and
long-term credit securities.

Formation and implementation of com-
metcial paper issuance programs.
Structuring of conventional and lever-
aged lease financings.

Management of and patticipation in pub-
lic offerings of debt or equity securities.
Expertise in the financing of vessels and
other types of transportation equipment.
Assistance in acquisition, merger, con-
solidation and divestment programs.
Investment programs in short-term
credit securities.

Assistance in the formation of captive
finance subsidiaries.

Evaluation of employee benefit fund in-
vestment programs.

Financial planning services.

Execution of transactions in listed and
unlisted corporate and municipal secu-
rities.

Participations in specialized venture in-
vestment programs.

TO INSTITUTIONS

Order executions on all major stock ex-
changes and OTC.

Portfolio management oriented invest-
ment research.

Primary dealings in a wide range of
short-term investments.

Execution and positioning of block
transactions.

Underwritten offerings and secondary
markets in debt and equity securities.

Evaluation of investment management
performance, client communications, and
related matters.

Debt and equity securities offered by
private placement.

Performance evaluation of endowment
funds.

“PMA” setrvice.

Specialized money market services for
financial institutions.

Venture capital investments and pro-
grams.

Options strategies and executions ori-
ented to portfolio managers.

TO GOVERNMENTS
AND THEIR AGENCIES

Management of and participation in
negotiated and competitive public offer-
ings of the securities of federal and mu-
nicipal governments and agencies.

Secondary market services in such secu-
rities.

Advice as to the structuring and pricing
of such securities.

Specialized advisory services for the
funding of state health and educational
facilities.

Specialized advisory, management and
secondary market dealer services regard-
ing short-term borrowing programs.
Evaluation of employee benefit fund in-
vestment programs.

TO INDIVIDUALS

Trade executions in listed and unlisted
equity and credit securities.

Discretionary account services by se-
lected registered representatives,

Portfolio management oriented invest-
ment reseatch.

“Group Approach” account coverage.
Custodjial services.

Client Portfolio Service System for quali-
fying portfolios.

Private investment opportunities for
substantial individual investors.
Investment counseling services for indi-
vidual or family unit portfolios in excess
of $500,000.

Specialized assistance in the sale of “re-
stricted” securities.

TO INVESTMENT DEALERS

Fully disclosed and omnibus clearing
services.
Exchange execution services.

Chicago Board Options Exchange bro-
kerage and clearance services.

Specialists services on national and prin-
cipal regional stock exchanges.

Sales-oriented supplementary research
services.

Specialist clearance services.
OTC transaction clearance services.

Participations in managed public offer-
ings.

B Advice or joint working role on corpo-

rate and municipal financings.

Assistance in securing capital for own
business.
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BOARD OF DIRECTORS

William M. Cocktum ................... Vice President
*John F. Donahue, Jr. .............. Senior Vice President
Barry S. Friedberg . . .................... Vice President
Stuart P. Gassel ....................... Vice President
Daniel J.Good ........................ Vice President
Raymond C. Holland ................... Vice President
*Paul R. Judy . ................. Chairman and President
JohnS.Levy .......... . ... ... ... .. Vice President
John D, Mabie . ... .. President, Mid-Continent Capital, Inc.
*Frederick Moss .................. Senior Vice President
KennethE.Nelson ..................... Vice President
Malcolm Skall ......................... Vice President
RobertN.Vance . ...................... Vice President
Burton J. Weiss ....................... Vice President
*John A. Wing ................... Senior Vice President

*Member of the Executive Committee










