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WASHINGTON.

Substance of the Report on
the German National
Bank.

The Directors Strongly Censured
for Failing to Guard
the Moneys,

And Allowing the Greenebaum Mau-
agement to Wreok the
Concern,

Democratic Plan to Rob Min-
nesota of Her Repub-
lican Majority,

By Ousting Congressman Wash.
burn and Seating Ignatius
Donnelly.

The Ponca Indians Pleading Their Case
Before a Special Committee
' of Congress,

S
J. D, Harvey Appointed Recelver
of the Manufncturers’ Na=
tionnl Bank.

Probability of a Bitter Debate
Over the Fitz John
Porter Case,

A Lively Breezo Yesterday Over the
Census Supervisor Appoint-
ments for Ohio.

TIE GERMAN NATIONAL,
WHERE TIE BLAME ATTACHES,
8peciat Dispaten to The Chicugo Tribune,

WasHInGgTON, D, C, Feb, 11.—Following s tho
reportof tho Gertmau Natlonnl Bank Investis
gating Committee, submitted to the House this
morning by Mr, Pelee. Mr. Price beging with
spuoting the resvlution of the 1ouso unger which
the Committeo was orgnnized, and suys:

“In with which 1 the Sub-
Commlttee, consiting of Huckner, Lounsbercy,
and Price, visited Culengo on tho 16th day of
October, 187, Mr., Edmund Jéissen appeared
ns attorney for tho petitioners at whoso Instatico
tho fovestigation was ueked for. James M.
Flower, Recelver of the German Nutlone] Bank,
and Henry Greoncbaum, who was President of the
hank befare and at the tine of the failire, were
also present. The Comumattee remudrted in session
for sovoral duys, exawmining withueses in refer-
once toall watters complained of, and also in
examining the books of the bank, in whieh ex-
aminntion tho Commitieo wis assisted by an exs

.pert accountant,” The testimony of nll .wit-
neésses rated vory vely tint
great irregularity hnd Leen practiced in eon-
dueting the nfTuirs of the bank, nnd that the man=
nerof ku(:plnu'books lnd been of such a char-
acter us o mako it very diilienlt for even an ex-
pert acenuntunt to ascertuin tho nature of tho
trwnenetions. The Jrregularities wero so nu-
nierous mud 50 grent us to Smpressthe ininds of
tho Committee with u susnlelon that

THEY WERE INTENTIONAL.
Tho langunge of ono of the witnesses who was
jntrodueed as an expert bookkeoper, is: ‘1
think thoy huve been kept In n very loose mane
ner, and in making tho expmination we have
found ‘many entries of u Llunk charncter,
Agaln this witness says:  *Only a party familur
with tho books eould trace many of tho entries,’

Agnin hosays: *As nrule the entrles ure of
such n blind charnctor that it Is with great digli-
culty that anything could bo traced to §ta true
origin,' .

*Your Committeo nlsn find that good assets
were used ufter fullure of the bunk to
puy proforred oreditors, which was clenrly in
violatlon of Inw. Sufur s the nets of the Cone
trofler of tho Currency and of tho Receiver nro
coneerned, thoe letters put in ovidence and tho
testimony of witnesses on the stand [ndlcate u
disposltion on the purt of thage ofllcers to Fro-
tect tho rights of the stocklhiolders and ereditors
of the bauk, Possibly u little more vigiletnce and
enoergy might havo been exercised to good pur-
pose.  And in tho opldan of your Comilittes o

nir construction of luw would have authortzed

aud Justitied those atllcers In adopting mora

stringout e DI and

mnnugiog oflicers of the bauk, for the testimony
MSCLOUSES THE FACT

that transfors woro made on the books of
tho buuk by which good asscts wore used to
pay proferrod sreditors of the bauk., Sueh

insfers are clearly nnder law not only volds
ublo but_ absolutely yold. the time of the

Tniluro of tho tunk, in Decemnbor, 1817, ita af-
Tnirs, 08 nppenra from teatimony, ware put Into
tho bunds of ® managlo] connnilu‘o. consiating
of lienry Greonobnum, Presiiont, with the Vieos
Presidunt and Cashler of tho bank.sod thls
Commitive bud ontire control of its uifalrs until
December, 38783 and during o)l of this year, us
appenrs from the testimony, Honry Greence
biuum wns really tho managing man and con-
trolled the ussots of the bank, and it wus
during this tlme thut the nssets of the bank

shrunk from what ho snld was 50 or %0 per cent
of {ts parvnlue to nearly nothing, In anein-
stance tho testimony of Mr, Flowur {s, that tho
bunk lost $20,000, and that Henry Greencbanm

it the meney. Tho overdrafts of persons doing
business with the bunk were nllowed to run up
sometimes to necarly 100,000, for which thore
was no scourity, and in additfon to this
memorandums or uilpsur puper, mudo by Henry

Greenebnum, amounting to $§15,000, wore count~
od ua cash,

o
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THE WHOLE SECRET
of the troublo with the German Natfonal Bank
of Chieago, us disolosed h{ testimony, hus arisen
from tho fuct that the Dircctors, whoso sworn
duty it wns to watch ovoer and guurd the inter-
sty of tho stockhuldors and creditors of the
bank, havo utterly fulled to attend to thoir
duty, but have ullowed aue or two men to mane
ngo its aMulm and handle {ta funds as thoy suw
rmpvr; und if the creditors of o Natfonsl bank
lve not tho right of acton ut comman law or
in oquity aguinst the Board of Directors,
who, Dby wrong uction ar ncrl(wt of
duty, cause u lossa to atockholdors or
oreditors, thon the law  should be so
chungod 18 to givo that romedy. As an ovidonco
hat thoro was gross uoglikence on the part of
hoso whioso sworn duty it was to sce that tho
partk was conducted uccordln? ta law, If, (ndeed,
t did ‘not suwount to erliminal wrong, your
*anmnittoe cull uttenton to the fact that on the
8th of December, 1877, tho baoks af the bunk did
not ghow an or\'cr(i'lr?m.rwlhdlel‘n {:ulnllt;lo'unouz
orp stutetmont of aftulrs o a tnk an the sawmo
('Iuy showed an overdrult of $04,68. The gravnds
ar

MAKING THiS INVESTIGATION

by Congress, us disclosod by 1 petition presented
tothe Houwe, ¥ it
nat crlming) jmansgoment, of the afulrs of the
bLunk by somu of Iis otlicers, us well ws n ehargo
of futlure on the purt of the Cuntroller of tho
Currency to jnitinte a criminal prosecutlon of
the allegod delinguents, and uan dispositlon on
the purt of tho ltecelver to do s duty in the
premises. It upponrs that when application wna
nudoe to tho Controller, umlxulgll:‘: tho charges
aguinst the oiicers of {ho ban s that ho prompt-
I{ reforred the muttor Lo the Solicitor of tho
‘Trousury, und that he, with the nssent of tho
Attorney-Genernl, directed tho Unlted Btates
Attornoy for tho Nerthorn District of Nllnols
to luy tho matier befuro the Grand Jury; but
atthe thno this order wns made there wes no

d Jury in sesslon, und shortly thercaftor
the attorney for the Governmment “reslyned his

an a 1L Hon
butashort tmo bofore the Comittes mot at
Chicugo. No preliminary examination of the
churaes against the bunk oMeers hnd been made,
Nor Lud muy arrests been mude with a view to
such prollmioury examination; but your Comne

Treusury was rocelved, and
TUAT AN INDIOTMKNT UAS DEEN YOUND
end tho officer thusindicted has been hold to

bail, und his caro will ho ready far trlal at the

nextiern of court, Your Conunittee reafllim
that the leading and,prinelpal cuuse of the fuil-
ure of this bank s the et that the Directars wt-
terly failed {n thelr quty to wateh over theufe
fairs of the bank, aid we reeommend that the
Nitlonal- Bank aut bt g0 ninended w o hokd son
maore strict aecountabliity all Direct
thint stockhiolders, whose hualness e
Directors, ahould in no cnse be retloved from
perannal rr.-nrnnslbnlly 0 1ho ereeditors of thulr
mnk untll fhey shall” have pald not enly the
nmount of stock held by them, but also an ad-
ditlonal sum catal to sald stock,”
CONTROLLEIR KNOX

i1 not in tho city, and his opinton of the eritle.
Ising upon his cottrso contalued in the report of
the Banking and Currency Comumnlttes on the
(ierinnn Natlonal Bank canuot ba pacertained.
Mr. Knox watchod the progress of the Investi-
gatlon, however, and 1t I8 very evident that Jo
wiil tako isgite with the Committee that his innne-
agement of the afairs of that bunk wus in any
Wiy
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