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The Ci [uted by tho creditors of
Areencbaum & Co. to examine into the affalrs
of the bankrupts convened at 11 o'clock yes-
terday tmorning in the United States Clreuit
Court room, and tho examination of Mr. Lenty
a bi was Inanswer to a
question by Mr. S8wett, asking him to give bis
banking experience, Mr. Greenebaum sald that
ho was 45 years of age. First went into Lusi-
ness in 1854 in Cnicago, snd continued in busl-
ness until the 17th day of December, 1877,
During that period witness bad been connected
with tho following firms: 1854 to 1853, Henry
Qreenebaum (alona at flrst); 1335 to 1438,
Ureencbaum Brothers (Ilenry and Elias), which
firm namo continued until August, 1863; in 1833
Mr. Gerhiord Foreman was admitted as a mem-
ber of the flem,  In 1850 witness made what he

now considers his
FIRAT PATAL NLUNTIRR.

o was 23 years old, and had quite an extensive
business, and allowed himsclf to be n candldate
for Alderman In what was known as tho Sixth
Ward, on tho Weat 8ide. He continued:

Unfortunately for me, I was clected. I was
mnde Chairman of the Finance Commitles of
the Common Counell, and, Ly tho fnflucnce of no-
litical friends and associntes, took quite an active
part in the political jssues of tho times, I in-
curred the enmity of political opponents, and

real estate.  The paymentof taxes and interest
on this and the sbrinkage In value had riined
Mm. Mrs. Ellns Greenchaum had sccurities In
a private hox in the German National prior to
the fatlure.  Henry Gireenchnum & Co, traded
unavallable seciiriiies for some of thesc, includ-
ing £30,000 of the Chirago Stove Works' paper
and the Flsher notes fo« 818,000, All the money
received on her notes was pald over the counter
before the [aflures.

1le answered fn relation to the elght mer-
chants who gave him their notes of $10,000
each, running all the way from sixty days to
five months, drawing 7 per cent interest, and
which were taken and used by Henry Greenc-
baum & Co. In New York. No security was
given except the guarantes of Greenebaum &
Co. that they would be taken care of, That
was about the 20th of November, 1877, The
Iallure ocenreed on the 17th of December, (O
that 830,000, $50,000 went to New York, and was
used by Heory Urecnebaum & Co., and

X went  loto  the Uerman  Savings
Bank., 8oon after the giving of that paper
but without communication with these iner-
chants, Mr. (ireencbautn executed a trust-deed
to Hermann 8chaffuer, trustee, which was not
recorded tiil about the time of the bunkruptey,
These merchants apoear to have rafsed a storm.
They went to Mrs, lloaina Greenchuum, wife of
Ellas Greencvaum, brother of Heuvry Greene-
buum, and indueccd her to rafsc $35,000 In se-
curitics she haa previously received (rom her
bushand (Heory ‘wdded $5,000 In checks bor-
rowed from parties on the German Natlonal),
Mrs, Rosina Grenchaum tusned over these se-
curitios, aud they were applied on the 880,000,
(None of theae notes are yet duc.) She claims
an interest In tho property mentioned in this
trust-decl.

The next ftem brought up was a matter of
$10,000 of sccurities peceivea from Mrs. Rosina
Greenebaumy thich Ellas left with his son whien
be went to New York, dirceting him to turn
them over to Leopold Biuhm, to secure him for
aloan of $10,000 In cash he had mnade to the
Nrm some days hefore.  Mr, Greenchaum sald,
in refercnce to this, that he uscd the procecds
of these securitles at the Merchants® Savlngs,
Loan & Trust to take up a draft on the firm in
New York which had been peturned protested.

‘Lho uext serics of questions wus in relerence
to Thomas Hoyne, who is scheduled as a pre-
ferred creditor to the extent of $20,000. Since
the bankruptey an arrangemnent has been mule
by which the German National hotds theclaims
{nstead of loyne, Mr. Greenebaum sollcited the
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created In this way an opposition to my
intereats _which followed me down to thie falluro,
Becauns T am satiaficd of this, I allude to my run.
ang for Aldermon in tho spring of 1850 as the
firat fatal biunder, 1 the fall of 1857 we enterod
upon a very scvoro flnanclal and commer.
cial  crisls,  the nalure of which was first
made known' by the falluro of the Olio Life
& Trost Company at Cincinnatt. Tho times
wera lard, ‘and continnea to be hard
throueh an oxtended period of shrinkage and de-
preciation, which was not arreatod until afier the
commencement of the War, when the business of
the country waa bcln){) tnflated by leeal-tender
papor moncy issued by tho Governmont, The
crials of 1807 et mo under circumatances that
put iny moral courage and perseverance, as well as
powers of endurance, to a severc test, My atlach-
wnent to the city of Chicago and faith fn her fuinre
growth and metropolilan greatneas amonnted to
:'llmou an infatuation, sud oy it I fell a victm lo
o

SECOND OREAT DLUNDER

of my life. 1 becamo indebtod on resl-estate pur-
chaeca when property aold at hl}h prices fn 1450,
and iy conditlon in the fall of 18567, after sutler-
ing by tho_ deprociatlon of was
such ~ that I was hopelessly

1 account.  In “order” to _ strengthen
ho bneincss of the

then firm of Qreencuaum
ar were lated early {n
854 for the admission into the firn of Gerliard
‘oroman, 1undertookto carry mny personal in.
dobtedness in the alape of & floatink debt on my
own paper, distaibuted with a number of personal
riends and_acqualntances, Rates of {ntercat on
thst kind of paper were rather high in those days.
1 paid ail the way from 1 to !4 per cent & month,
and while my partners, Mr, Elins Greonebaam and
AMr. Foreman, were out of debt and kept on in-
creusing thole wealth and resonrcos In business, 1
may eay that I virtually slaved through an sxist-
once during the years of *48, ‘50, ‘60, ‘01, an
part of '02, slmply to pay interest on a floating in-
debtednesa and to maintaln my credit. Thatl do

not conalder a faial blunder, 1 passed throngh
Irecelved by the hard.

that crisis succeasfully,
ships and privalions thut I underwentwhat 1 con-
nalder agood training to At one 1o meet dangers and
eaigencles. 1have beenin banking for upwards
of “twentv-five years, during which time. 1
have scen bank after bank cluse up, all
around me, to the number of over Afty. The firm
of Henry Ureenvbaum & Uo. fatled about the mid-
die of December, 1877. 1 waa forced Lo surtendor
after a slego and active engagoment, figurativel
speaking, that lasted for five months, during whicl
five wmonths tho Mabilities of tho threelnatitutions,
nllmore or less under my charge, were reduced
from an aggrogate of over $2, 500, 000 down to by-
tween 0,000 and $300,000, 1 supposad that
tho run would slop Jong before we got down to
I 1 Iho ahrink of sccuris
tiow that conld bo resilzod upon was enormous, I
havo always boen willing to aacrifice overy per-
sonal intercet to mect the abligations of the firme
over which ] presided. I did so in '07, and again
i 1801, In the spring of that year the 1l1inois car.
rency L.ogan to dopreciate onaceeunt of the falling
of tho value of Southern Btate bonds which were
held by tho Illinois Auditor as sccurity for our
currency,  There was a complete oreak-down
avout the 10th of May, 1801, Stumptail currency
waa rated from 30 to D35 coots on the dotiar, accord-
lnf to tho quantity of bouds of Northorn States
mixed in with the deposit of Southern bonds with
the Auditor, to sccuro circulation. That money
ceascd to circulate in May, and accounts at the
banks were after that time kept in Eastern money
or money of the State banks of luwa] Indians, and
Ohio, Y waa the only banker In Chicago that re-
fosed to compromise with depositors, 1 pald in
the Btate bank of Jowa or Indiana, or gold at
1 per cent premiumy to depostors, whllo
other banks  pad in deprociated money.
Onr loss by this cousoin money at the time, to
my beat recollection, smounted to from $:i0,
0 $40, . ‘Fhe Bnn of {reoncbaum Rrotaers
was dlasolved in August, 1802, my partners start.
Ing the fiem of Ureencoaum & Foreman, and, by
consent, taking with them all the commission ana
i k to butld up the
deposit und forelgn exchangs busincsa, botn of
which had sutlered largely by tho hard times
through which we had passed.

1 bad no caplial then. Idld a very falr bualnoss
durleg the years followlng, which may be termed
the ttine of the Rebelllony the deposit business be-
came quite extensive, and everrl sing Jooked roay.
1 met conslderable lose at Ltho close of the War by a
depreciation in several thinga—notably beef, upon
which I had advanced large aimounts, "8o that the
years of 1800 and 1847 were agalin yeara of triat
and tribulation for me, under which I bore up
msnfully, During that tlme § made

TUR THIRD FATAL DLUNDER

Q1 INY IIC LY UFCUBLIGKE B BCUYU JUOWDOF OF 00
Chicago Uold ll's.yxclmlwa. 1 carried out largo ordors
for fricnds withont adequate margins; heavylosses
were incurred, and, custoniers belug unable to
respond, I had the only altornative of paying dif-
ferencea myactf, or fatling, 1 knew no such word
an fall a2 that time, [ waa particular to have my
word as good as my , and to pa{

sum to wanich 1 had given iy word, whethor
1 was lecn)lz Jable or not. lu one ¢

1 gave my cleck on a dltference of L0003
in another, $16,000; in another, $4,000,
1 recovered pretty well again. Along in '(ml was
in good cundition. 1fcitthatIcould leave my
quﬁuu here for oven an exicnded perlod of tine,
and that it would benefit e to visit my fureign
correspondents, and | vinted Burope. Iu consu
quence of | d credit ded to
wme by corruuouncnudurlnvhn visit, and urgeut
recommendations by the Park Baok, of New Yor!

1 concluded Lo open a bouse tn Now York City.
conslder that

THE MOST FATAL DLUNDER
of all, which carried several otlier blundors in its
train, ‘I'ne capital of the Chicago house, then
congisting of myeeif and David 8. Urcenebann, way
, 000, outslde of £50,000 with which the New

‘ork houso wasatartud, Inthe fall of 1648 § went
toNew York to start the businesathore porsonally,
rtaylug there for three months. 1in January, 180U,
David 8, Greencbaum wenito New York to take
charge of tho house. Ono gruve mistake { made
in connection with the opening of the Now York
house was that I rented & basoment oftice under
the 'ark Dank for teu yeuce at $U, V00 per anuuw,
Tuat investmcat proved a loss of from $50,000 to

, 000,

ANOTUNR BLUNDER
growing out of the New York houss consisted in
tha fact that {3 neccentated one of the Grm to be in
New York, and the other member at Chicago,
while it was almost indispensablo that we shoul
both be hore in Chicaro, aud Ly inutusi consent
reach such wiso concluslons as were necessary to
sbecessfully carry on banking, sod in applying &
propor judgmens as to credits.

Bomething had 1o be dono iu the effort to correct
tho mistake of having divided ourforces. Tho
course adopted

WAS ANOTIER BLUNDER.
It led to tho i}‘lv\:‘lnn of the business of Ifenry

Y
—the G

Wi
Bavings ll'lll.

Gerwan

becawe to
tended, and. slthough [ .Py)lod myself to the dis-
churge of tho onerous daties dovolving upon mo by
the new order of fuings with an hesolo eBort, bee
iug constantly in the harucss for years, as con-
vinced by sutecquent oveots, there was death 1o
the ver 7 ots upon
such a base. ~All theso fuetitutiona were louunu
bank building on the southweat corper of Lake
nd LaSallc streets up to thoe timo of the fre,
Witness then dotallod an account of tho losscs
sustalued by the firmin tho great tire oz Oct. 9,
171, aud in the panic of 1878,
THE AFTERAVUON.
The meeting then adjourucd untll 9 o'clock,

when Mr., Greencebauin testificd that when tho |

New York house wus sturted, $50,000 o2 the as-
sete of eury Greencbaum & Co. were taken
there. These vouslsted of a draft of $15,000
aod_ $35,000 io bills receivable. The capital
stock was jucrcascd to $100,000in 1873, “L'le ia-
cresse was wade from profts. He first becans
aware of the shaky coudition of the New York
house in November last. Theu the capital stock

was ewept awav. He did not know that aoy- -

thing wes tho matter with u.u:m-crl Grecacbaum
& Co. untd 8 few days bLefore the talwre. Iu
1578 be bicld for hinscll sod bunk $650,000 {a

\

for of his 4 whils he related
o long story of the way in which he came’to get
fnto thot $20,000 muddle with Mr. Hoyne, show-
ing that it was through too mitch rellance ypon
tho faith of a fricnd In New York, Mr. McClary.
After the recital, In which were one or two epl
sodes that eame near being pathetic, the exam-
fnation was adjourned till Lalf-past 10 o'clock
this forenoon.
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