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SAVINGS BANKS.

Loss to Dapositors in the Broken
Institutions.

Statisties Showing the Shrinkage in
This Partionlar Business,

Reat Condltlon of ANairs fn {he Central
Nationat Banke

The failure of four of the largest savings
banks in the city durlng the past ive months
posscases an Interest aside from that which
proporly belongs to the unfortunate depositor
whose hard earnings have been ruthlessly swept
out of existence, The figures cannot fail to
command the attention of students of political

economy: and to those who have for years

faborad for reform in Lhe nanagement of sav.
ings institutions they will have & peculiar sig-
nitleance. .

On the occurrenca of sach (faflure the man-
agers of the unfortunate instituttons took par-
tlcular pains to inform thelr condding constitu-
ents that the suspension was caused only by the
shrinkage In value of the real-estate security,
on which In the Sush times, and oven subse-
quent to the panic of September, 1373, they had
losncd thesr money. This, howover, Is true
only in part. The deplorable condition of the

' defunct institutions was not alone the result of
the depreciation in real estate, the duliness of
busincss, and thegeneral sheinkage of the values
of tho niscetlancous stock enterprises, which for
years past have sprung up with the speed of
Jonah's gourd, and died off with the rapidity
of sandles Iir an early summer’s night. There
are many fudividuals of elegant fefsure tfloating
around town who recall with pleasant menio-
ries the time when they were the leadlug spirits
{n organizations for bullding ratiways from pine
stumps to swamp mudholes, for erecting [acto-
ries deatined to extract sunshinte from cucum-
bers, to work Monte Christo gold-mines inthe
grrunite hills ot Utoh and Colorado. The stock

yearly, weve regaraed In certaln quartess as de-
sirablo collaterals for unlimited loans. There
were jotot-stock compantos for reclalming lands
for vlte months in the year under water; asso-
clations for bullding cities ana-ports, where, In
tho nature of things, a tlshing-smack and a log-
tavera wuld for a.century to come supply all
the commerclal neceasities of the places”thero
were real-eatate speculators swho planned boule-
‘vards and parks miles from any bhuman
habitation, purchased on tlme the sur-
rounding property at priceshundreds of degrees
ubove its actual value, laid out “additions®
thercon, bullt “dire-proot cottages' for the

of these mnushroom concerns wes easily floated. :
Thelr 10 per cent bonuds, coupons payable - half-

the concern prior to the payment of the 10 per
cent dividend:

ASCRATAINED LIABILITIRS.
Dae depositors..o.. ... cierees 000 81,314,001
Due hanks and bankers veveen 481

.

TolAlicesines er o 1002 81,015,064
RITIN

Caeh itoms... ...
Real cetate, eetimated.....
Bonde and mortgaces, eati:
Coliateral, cstimated,
Demand, estimated. ..
Bills dlsconnted....
Miscellancons, eetimated .
dverdralte, catimated, oi.ae,
Biiis of exchange, estimated

$ 045,W7
GERMAY
was the last of the quartette to go down. Its
Prestdent, Henry Greenebaum, took a nersonal
pride in its management. Ile had successfully
fought through three or four panics, The fall-
ure of the German Nationa, the snspenston of
the New York liouse, and the general dtacredie.

TotAbiserssrinrenninaans

iniz of everything to which the naine of Ileary-

Gregnebaum was attached, proved too much for
the German to bear. "It closed ste doors owing
$405,318, with edtimated ocascts ol $407,-
§19. The lstter show a depreclatlon ol
over $#200,000 w comparcd  with  the
hook values. "The creditors of the concern
will renlize about 80 1o 95 per cent of thelr
clatms from the assets, aud the remainder will
be ratsed by asscasments on the ttockbolders,
all of whom, with the exception of the Greenc-
baums, are soivent and able to pay. The capi-
tal of the bank was $200,000, actually pald in
and some three months ngo tho bank cialme

to have a surplus of $86.000. The coudition of
th;"nar.lmuon {s best shown by the following
table,

LIADILITIES,

Due depositors,ceeee cieronee $339, 888
Certificates of deposit 4,032
Btlls payahle 50,000
Call joan.. . 5,000
Due Germa al 6,274

Total ereesrrane

ASSETA.

Bank value, * Batimaled,
s o8 $ )
1,007 50
Real estate. 283,020 162,000
Bille receivadl 231,208 168,44
Collateral toan, eL,H00 15,000
¥ ert Park bond . 0, 70,000
Furniture, sale, 6t8.cs ..o 0,278 1,500
TOUA coviavasarenses$012,026 $407, 810

The followiog summary is fndicative of the
vast sums of moncy, the aggregate suvings of
weary days of tols, which have been swallowed
up u this city dur‘ng the past four {cnu by the
so-called dcrrcnlon (nreal-estate values, though
It 18 queationable whether the property ever
tvas {utrlnsically worth the prices set upon It by
the specutators of the fMush times:

N Liabil)
é'neo-mve" $ 7

thes, Assets,
740, ;!’.38 152,702

Total ..... 86,404,108 $2,784, 835
Peficiency .. vresranesinee 2,070,303

Here isloss tothe {)oor depositors of over
£2,039,000, the accumulation of months and
i;ﬂm of toll, sll squaudered by a system ol

anking which never has, and uever can, pro-
ducoa sufllcient _m‘x\’ruln of profit to give to the

laboring-man, aud on paper tgured th 1ves
out as milllonalres,—in fact, succeeded In got-
ting a quast Conuressional certifigate to thelr
untold wealth, All these mushroom enterprises
needed money, and thero were milllons (n tho
savings aud some otoer hanks,
TIHS COMIETITION

on the part of the savinize banks to secure de-
]rmlts wes for years of the keencat character,

he inducement of 6 per cent luterest was held
out to the workingmmen to come around ever:
8aturday and deposit the residue of thetr hard-
carned wages, alter the marketing for the week
had Leen attended to. ‘The 8 per cont Interest
was charged up on the puss-bovks at the end of
each half-year, thus practically allowlug com-
pound fntcrest, cstimated at the end of cach
six months, All that tho baok could expect to
realize on loaning thesdo deposits was 10
rer cent s though, In many cases, nortgages (or
are anounts wero placed at 8 to 9 por cent.

. ‘The bauks werc obliged to carry from 15 tuv 20

por cent of thelr deposits tn tholr vaults, as a
dally working fund, and on this they secured no
profit whatover, Ttence, taking the average on
thn bisiness done. thore wasa bare marvin of
B per cent prollt, out of which had to be
Bnll taxes, clerk hire, and other expenses. A

ank with's deposit (ino of §1,000,
fn the nature of things realize more than
£80,000 gross profit per unnum, The loss of
two or thrce pleces of paper would muke a seri-
oua (nroad luto this sum; and (n the eveat of a

anfc, aud. he consequent tumblo In values, .

oases tnora.than sutliciunt to swcop away the
rofits of -years would Inevitably ensuc.” This
as been the experience of all the savings banka
which have failed. Thelr gains, capital, and
more or leas of the deposlts were engulfed in
thie maclstrom produced by the dowullil cush
of rcal-estata valucs, an securities having
mother earth for o basls.
THR MELANCHOLY SKELRTON OF TR [g:12 3
nve

tha! which I8 so linperatively
demanded in the interest of the worklug classea,
Then add to this vaulshed cnrunl the Intercst
on what tlie depositurs will ultimately receive,
but_not for some Kcurs——lt will certalnly bo
$100,000. Then add to this $600,000, the Lsti-
mated capital un which these four banks weru

could not’

dolni: business, and there {8 dizured uy a joss of
nearly $3,200,000, swept away furever {rom thy
" and accumulations . of

to thls sum added
losses  resulting  from  the fatlures
other banks, the S8candinavian, Cook County,
Second, Mauufacturers’y Connmercial Loan, mhl
otliers which nowaescapo recollection, 1t will be
found that there have been trittered nwn, in
glltterlng land and other speculations ,fully
§5,000,000 of the capital of our citizens.

AS A MATTER OF CURIOSITT, g

and for future reference, the fotlowing statis-
ties, showlup the cundition of all the savings
Lunks 10 the city on July 1 last, s submittod.
The figures for the Dimc and Chicago Savings
nre esthnated, sud, 1t1a believed, are sufllcient-
1y accurate (or this ?urponu. The roported cap-
Itat of the * Bee-llive" includes the **contin.
gent fund,’” tho grandiloquent appellation be-
stowed upon tho surplus by the roly-polv maa.
ager, 8ya Myera. During ‘the . run, which be-
gan about the middie of July and ceased
only when the banks closed thelr doors, tho de-
positors succeeded In withdrawing nearly if not
fully £5,000,000, or o littie over 5 per cent of
the amouot due them In the agerevate.

It is indeed very questionable If thero be to-
day $1,000,000 on deposit in the four savings
vanks now running. The contidence of the
people lu theso Institutlons Ls at & very low ebb,
and will remaln so for somo ycars to come, In
2%, it aeems not hazarding too much to say that,
when the Goverument shall have resumed specis
payment, thore will not be a eavings bank (n
the city, as those which are now in existence
will be forced to retire for lack of business,

‘ Heportud \ Teport | Reported
isan &m:nt:}lu % mm.t gan \:% ccomp bod bya  July 1.1877| Desoet, | fedoieat. | surorun | " asaets:
man o theory that there is nd form o! (Frivrsd

sccurlty which equals that afforded by real 0 1o 0008 & 4\t
estate In tl‘z‘o -\beurbu t(:l( l'ahr‘o c‘l}’l‘l';s”‘l'h ndco‘xln- 50 [EER R o110
corn owes dpositors and others and the ; . e 20
estimated mesots aro $152,703. Itcialmed to Jh frust Zuhiseh 80801 550 “iiein
have a caplital and eurplus of $100,000, and so it 20,8031 50.000| ... 81,834
tho accodnt stood on the ledger, The truthls, Uerm 70,003 - 200,000) “'58,000| 1,213/ 443
ft_nover had auy capital that was tangible, ORISR | ool L L 18,000
There may have been somo notes or checks at . | -
one time; but, through' th ] 1 mys- 88,900, 432. 81,937,000:$378, 7531 811, 310, 047

terics of bookKeeping, by which figures are
made to le, thoy were climinated from thu con-
cern without wiping out the capitul account,
which was allowed_to stand aa an alluring bait
for the unwary, Included in tho labilitles of
the concern s §03,300 * Investment certlﬂcntn.‘:

*In the bands of Recelvars.

. THE CENTRAL NATIONAL,

The following shows tho condition of the Cen-
tral Natlonal, as appears from the books on the
4th fost., when it was haoded over to O. J.

1

while among the assets fligure **in
mortgages,” $101,910. ‘Theso latter arc {n the
liands of a trustec¢ as sccurity for tho payment
of the *certificates.”” Should the courts de-
termine that they must be used for the good of
the certllicate-holder, there will then only re-
main some 860, for the payment ol over
650,000 due depositors—10 cents vn the dollar,
The fullowing figures show the condition of the
concern;
ASCERTAINED LIADILITIES
Due duﬂomon ..
lavestnient certif
Fiaelity Savioge LBank

Totalivees vesiarcuserarsonns ..........0_74-0.-5'5;

Cash on hand ,
Die by banks .
Investment morl
Notes, bl [
Iieal estate, tn
avallable val

055,174
03,31

OB s evsaser savesercnoe senreresers e §1862,702
THE STATR SAVINGS
passed out of existence with the 1
flight of its President, leaviug an indebtedness
af $2,04,100, The face or book-value of the as-
sots I!guml up $35,076,851.  Real-estaty experts
and good judges of commercial vaper yalue®the
debris of the convern at $1,27! , & des
precistion of 0 per ccnt. he stocks
sud Londs, composcd’ of the - obligations
of the fancy speculative  enterprises
of half u dozen yearsago, |Iropred in value from
$C0uU,000 to $100,000, ’l"lc collateral aud unse-
cured louns, u which are figured up Bpeacer's
sale of stock to the bauk and otber ftems of a
shnflar fllegal character, has a faco value of
o $751,000, Thelr real worth atthe outside s less
than 10 cents ou tho dollur. The mortgage
oaus, Jargely on pruperty in 8outh Chicago and
other swulnps, show 4 shrinkage of over o
00, while :ha real cstute owned by the hank
hus dwludled awar frum ucarly & wililon to a
little oyer $300.000.

‘Flhis bank clalned to have a capltal of $500,-
000, but $290,000 of It never had an cxistence
beyond w fow hours,  ‘The original stock was
$105,000, aud whea Bpencer bought the control
it was resvlved lu increase the capital to halfa
minon, A Giviaed Of W pur ceutr was gee
clared from the surpius, aund the stockboldcrs
gave thelr checks for the sums necded to make
the Lalf million. At the time the bank falled
jts managers clalmed to have 8500,000 cupltnﬂ
and u surpius of §135,000.  Follawlug shows the
cougition of tho concern: -

Al
Due depositors. .

083,75
Ceriificates of de ? 4 56:

Outstauding drafts 4,700
TTOtaluseeronnonesroneosensorsonenares§ 004,100
ABSET.

Fuce talue, ~ Estimaled,

Cash on band. $ 22, 3L 4 i‘.l!.gm

1 100, 800

407, 348

731,404 70,000

010678 640, 347

Total... . ..$3,070,051  §1,878,777
VIDELITY

seems to have been run with more conscryatism
than its prodecessors. Wheun it was obliged to
succumb to the loevitabla it owed its depusitors
$1,815,054. It bad a lttls over $70,000 cash
eans. The estimated value of its otler asscis

. Tho regl-estate securities show a
depxc«{alwn of between L, 000 and $500,000,
and the Josses ou other collaterals foot up over
rlw,mﬂ. The Fidelity claimed to have a cap-
tal of $200,000 and & surplus of $100,000. A
coosiderable amount of the capital was vaid up
in cash, and for the rewainder notes were glveu.
Foll & 18 given an sy imat \} of

Glover,
RrsoURIES, .
Bllls dllconnled—mumllo:] good... ...-$ 80,187
mated doubtful..., 134,158
Eatimated bad. ...uivees 262,150

8380.107
50.000

Unlted States bonds to u'um ctrculation,

‘Ton sharcs Exposition stock seveserer 000
Slampod cheeke,iovviniiones eee vee 1,708
Furnitare. ..o coonroeenss vevreenness  B,485
Due by banke and bankers.i.ouiiiiieeees 43,781
Overdraits £0,818
United States Tre!
fun 3,250
Toller's cas 14,440
Totalsaes s 2 0eeneees $820,020

Capltal.cierecrees
Circulation. ...

Burpludeeceseeeee

Certidcales of depon!
Cetiifled chacke,
Cashior's check
‘-llu.'clll.neou- balanc

the statement

.$273,043

7,600
300
.. 80,167 157,477

DOBEIENCY o svvrvesvrsnecsesnsnsse o2.$118,168

This sum, together with the capital, $200,000,

0 Ilowed up in Irafts, doubtful and

b;nl )aper, furniture and Oxturcs, and stamped
cheeks.

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.




