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BANKERS' MEETING.
GATHERING AT THE CLEARING-NOUSE.,

An adjourned meoting of the Clearing-Houso
Aseociation was held last oveping, President
8ol 8mith in tho cbuir,

TIE ATTENDANOE.

Among those presont wore the followiug gen-
tlemen: Henry Greenobautn, President of ho
German National ; Mr. Smith, of the Merchanta’
Savings Loan and Trust Company; Mr, Olarko,
of the Hibornian; Mr. Nash, of tho Ilinas
National; Mr. Forrest, of the Hide and Leather;
Mr. Wheeler, of the Union National; dMr. W,
Smith, of the Third National; Mr., Shermaun, of
the Fourth National; Messts, Ellis and Me-
Gregor, of the BSecond National; Mr.
Banger, of the Central; J. H, MoVioker,
of the Bank of Commerce; Mr., Dox,
of the Hibernian; Mr. Tyrrell, of the
Trust Company; Ira Holmes, Manufacturors'
Nutional ; Mr. Otis, of the Commercial National ;
Mr. Rutter, of the Traders'; Isaac G. Lombard,
of the Fifth National; Chauncoy Blair, of the
Merchants' National; Georgo Ives, of the Union
National ; B, Lowonthal, of the International;
T, W, Hoswell, 8. W. Rawson, Union Trust Coms
pany; L, J. Gnge, of the Tirst National;

——
ago doposit-acconnt for tho Inrt threo months, held by
slich I\ on lis 1§ to i of

3 il

Tivo, to be selected by tho Clearing-Honse Associaiion,
sn ordinary form of collatoral note, nayable on demand
with fnterest at 10 por cent per anhum,” with power of
snlo of collaterals withont notice, - Buch demand noto
not to oxceed 60 per cent of bills rocotvable and of thy
amount of collaterals Jodged ns seourity with tha sald
Cominiiteo aa n specin) doposit for the redamption of
tho loan.certificatens horeinnfter named, And such cols
Interala to consiat elilier In billa recelvablo, to bo ap-
proved of by the Conunlttee, or in honds of the City of
Chieago, of Cook County, or of the 8tato of Iliinols, or
warehouse receipts of grain and provislons umch n
regular  warchouses, or such othor atocks und
bonde a8 the ommitteo  may approve of,
And ia  carc any member  depostting
United Staten gold or sllver, or United Staten bonds,
or United Statea gold-cortificates ns u recurity, bis noto
ahiall be taken for the pur valuoe of such lc(‘,lll‘l‘y. Suld
loan-cortificato shall Do oxoouted fn the following
form, to.wit $

*' Cit1oAQO OLEARING-ITOURR ABBOOIATION, CH10AGO,
Oct, 29, 1873, —For valuo roveived, tho Chicago Olears
ing-Houee Amnociution promises ty pay to the holder
hercof tho aum of $1,000 an_demand, with interest
at 10 Aser cont per auntm, This certificato han boen

bankers the money they required to movo the
crops, There wns united action among the
bauks as far ay thoy agroed. '

I¥ OERTIFICATES ALE 188UED THIS DANK WITH-
- DRAWS, .
if the Acaociation issucd certificatos, his bank
would withdraw.- It could meot all its domanda,
and ho did not see why other banks_should ob-
Jeet. Mo wan not fighting tho rosolutions, Iie
simgﬂy #ald ho did uot want the cortifleaten. Tho
panio would not lnst long. 1t was of short du-
ration, ‘But tho people must have the. money.
o provont the breaking down of the countr
cnrrnu];nndonls. thoy should lot thom have their
due, Ha wantod to bo united.

MR, OREENEDAUM OROBH-QUESTIONS.

*Nr. Groonobaum ,inquired if Mr. Blair did
not think that thera must bo & ceriain amount
of aurrency Clenring-1ouso bafanoos.

Mr. Blnir said ovory bank must have a surplus
of money, qoyomlrﬂuudrnd thousand, Thoy
must all havo it. You can't do thio businoss of a

1s8ned to n meinbor of the Olearing~Ifouso A

88 No, ——, ngainst hia call noto sccured by J
in accordance with the action hind by tho Clearing-
Honso Association at thelr meeting held Sept, 27, 1873,
Qlifcago Clearing-Houso Asuoclation Loou-Cortlficate
Committce,”

Buch cortificatoshall bo reeelvablo at tho Glcnﬂnq-
House in payment of bulances, and received by cred-
itor banka in tho proportion tuetr respective eredits
bear to the nggregato amount of debtor balancen paid
into tho Oleat nsi-lluuno. And in cage any holdoer de-
alres to recslvo the currency for nny of the loun-cer-
tificatea he mny hiold, Lo shnll givo one day notico fo
tho Clearing-Iouso dommumo. who aball immediates
1y, on recelving such notice, mako » pro-rata demand
on all the members to whom certificates Liavo been ls
Bucd and whoso call-notes aro still held by sald
Commities, to an amount suflicfent (o cover the
amount of foan certificates for which the currency has
Leen called for, And, in case any moember called shall
101l to rospond at once, the Clearing-Ilouse Coumitico
shall roll a sufliciont amount of tho security lodpged by
such defaulting membor to realize tho amount of his
pro rata call,

And in case such ealo shinll in any way redunco tho
margin of tho secnrity left in tho hands of the G it.

dn{ without money.
ir. Groonat asked if drafts drawn ‘by
conntry o donts ‘oame to tho oily sud

wore prosontod through tho Olearing-House,
would not his cortificatos pay them at the Clonr-
lu;{illonso? .

Mr. Blair said & rnle could not be mado fo
apply to nll onsos. If a man's check wag pro-
sonted it must bo paid,

Mr. Groeenobaum eaid that in New York thoy
woro certified **good through tho OCloaring-
House,”

A DEFENSE OF CERTIFICATES.

Mr. CQlarko said tho Committoe had mado
theso loans payablo on domand, on ono day's
notios ; strictly n domand loan., Those who
wanted to go on a eurrency basis could best
afford to vn[ft twenty-four hours, Mr. Blalr
know the troublo waa owing to tho lack of cur-
rency. Ilo know there was & good orop s that
the whent crop would noed. £50,000,000 to_re-
move, Hithorto the orops had beon removed by

teo s socurity for thoe balanco of the indebtedness of
such member remaining unpald in the handas of said
O itteo, and such ber sbnll fall, within forty~
eight hours of such notice of sale, to deposit addi-
tional securlty suflicient to mako up the required mur-
gln of 25 per cont on tho same, ho sliall stand suspends
od from membership in the Cloaring-Ifouro, and the
Committeo shall cail a moeeting of the Olnr‘ug-ﬂnmo
Asnoclation, to bo called to decide what further action
shall be had in tho premiacs, The parties holding any
of tho Clearing-House certificates shinll be entitled to
tecelve internst at 10 per cont per annwm for the time
they may havo voluntarily held them,
THE MINORITY REPORT.

Mr. Rumaeey prosentod & minority report, as
follows :

Tlie banka of New York, having adopted the plan of
{ssuing clcnrlnﬁ-!lounu certiflcates, their experience of
ita workings inducos us to Leldeve that it is advisable
to adopt some such plan by this Association, but wo
have not had timeto consummute any plan which
we fool fully prepard toadviss, J, S, RUMREY,

I8ar0 G, LoXpaRrD,

MR. CREENEDAUM MOVES TO ADOPT THE LAST ONE.

Mr, Greenebaum moved that the minority ro~
KID“ bo adopted. The motion was seconded by
. Rumsey,

Mr. Olark, ono of the Committeo, said it
scomed to him the Clearing-llouse had beon
doing all Mr. Rumsey wanted done. The busi-
nees of tho Committee was to make o report for
the present meoting to act on, In the limited
time the Commiltee had, having only met at 6
o'clock, it did all it could, and the members would
like to have tho mattor discussed, aud new ideas
olicited. ‘To adopt the minority report was sim-
ply gofng over tho same ground againy and lead-
g to the choico of n now committeo.

Mr. Rumeoy thought these romarks pertinent,
There were many vajuablo ideas in the majority
report, but, as ho could not Beg his way clear in
some things, ho had submitted the minority re-
port out of & senso of duty.  8tili ho would like
to hiear tho majority report discussed., Ho him-
golf might be couviucad, and it was due to tho
Commi%tee to consider what tlhoy had submitted.
The minority report should not be adopted at
once, .

Mr. Olark said the Committes had pretty near-
lyﬁgreed. evon fu the limited time they had.

. Grecnebaum hoped his motion would
revail.  Tho minority roport simply said
t was desirable to adopt & plan somewhat like
tho New York one, but that they were not agreed
a8 to dotatls. That was the condition of the
Association, for it was not yet quite agreed as to
the detailsof a plaa,  When his motion was
agreod to, hie should move to take up tho otlier
and consider it section by section.
THE MOTION AGREED TO.

His motion was agreed to, and the majority-
report was taken up in order that it might be
voted down or amonded,

AR. GREENEBAUM EXPLAINS IIS PLAN.

Mr. Greonobaum said that, the iden of issuing
such cortificatos having boon approved, how
was it as to the security of his plan ? Could
thoy issuo ono wafe in all respacts, and
which would bring the monoy when wanted ? e
believed the one submitted would do it, Thoy
could appoint & good committeo of trustworthy
men to suporvise the matter, and a call-note
thus guaranteed was sufticient for all purposes.
It thoy could got 25 per cont on & wheat receipt,
they regarded it safo, or when they gave 25 per
cent on Cook County bonds, They would have
certificaten runoing for a short time, which could
Lo cashed at one duy’s notice, If any one de-
posited 825,000 with him, he was individually re-
sponeible for it all, but if any one had £25,000
in Clearing-ITouse certificates, and was called on
for money, all tho members of the Association
could respond, and it would be but 24 per cent
on each momber. A man who had $20,000 of
certificatos issued to him }mid up only $4,000, It
would croate an additional currency, bearing 10

er cent intorest, payable and collectabla at call,

o wanted nothing botter in his vaults,

HOW ABOUT THE INTEREST.

DIr. Ives wauted to know how they would man-
age about settling the 1torest.

Mr. Greencbaum said overy certificate wonld be
rogisterod. 'The Clearing-flouse manager know
whers thoy were lodged anud he would make out
tho statoment and charge the 10 por cent to tho
banks ontitled to it. Mr. Do Koven coutd figure
it out to a cent, Io would know just how long
o cortificate had been out. Being payablo on
call, when tho necessity for inflution ceased, it
could be called in at once. By November every
momber of the Association would cease to loan
upon tho others, though fooling grateful to
their asgociatos for thoir aid,

Mr, Blair understood from Mr, Greencbaum
the Association favored issuing the cortificatos
without a dissenting voice. Ile did notso undor-
stund jt, and did not favor issuing cortificaton,

Mr. Rumsey called for the reading of the mi-
nority report 8o Mr, Blair could sce just what
hiad been adopted.

The Chair said no resolution hiad been adopted
in rolation to issuing cortificates. They had
adopted tho miunority report, but were not now
discussing tho quostion of issuing cerlificatos.

‘The miunority report was read,

MR, RUTTEL EXPLAINS,

Mr. Rutter said tho Committeo was aware of
the difticulty of muking u satisfactory plan, but
they had tried to present something which, if
adopted, would load to united action, The mi-
uarity report expresscd what all felt, the necos-
sity of doing something, but duubt as to what to
do. Bl the majority felt it thelr duty to pre-
sont somehing which would be an expressiou, a
plan, on which'they could procoed at least in one
way and thon rmond it. ‘Plio Conumttes had
thus done ita duty in tho limited time it had, and
ho was propared to stand by its action, and
hoped tho Association would at least adopt
something on which thoy could go forth to tho
! public sud say the bauks lere and olsewlore
| wora united.

A GLOOMY VIEW OF THE OAHE.

Blr, lteed voted for the minority report, sinco
it had 1 it tho principles of concerted action,
Tho Northwest dewandod it. The panic was be-
%iuuing, and the banks must do what Judge

ouglas once said they must—have a long pull
and strong pull afl together,  Any man who set
up his individunl advantagoe wasjunworthy of any
infl IIo wasin b in 1837, and other

Chauncoy T. Bowen, Cook County National;
Julian I', Rumsoy, of the Corn Exchange Nas
tional ; C. I\ Gray, of tho Iide and Leathor
Bank ; John W. Bunn, Eeq., Springfield, 11l
TUE BMIBBING BANKS

woro as follows: The Becond National, Third
National,'Northwestern, Mechanics' Natioual, J.
M. Adsit, Prairio Stato Loan and Trust Company,
Bank of Moutreal, aud Btate Bavinga Institu-
tion.

Wo wero in error in tho report of Friday's
meeling in stating thst William Sturges was
present and reprosented the tho Northwestern
National, It was James E. Sturges, Eaq.

THE COMMITTEE NOT QUITE HEADY.

Tho Olair asked if tho Committos appointed
at tho last moeting waa ready to 1eport,

BMr, Rumsey, the Chairman, said on account of
a dolayjinitho meoting they could not quite finisb,
A roport, which & msjority, at leset, would
agreo to, would bo ready in a fow minutes,

The meeting practically took a recoss for a
short time while the Committeo continued its

ltation, On e B Mr,
Greenebaum presented the following
MAJOMITY BEPORT

Your Committee, to whom hus been referred tka sub-
Joct mattor of lesuing Clearing-House certificates in an
amount not exceeding $1,000,000, in denomiudions
of $1,000 each, psyabls on detmand'to tho holder there-
of, with Juterest st 10 per cent per snun, and ts be
furnished to any member of the Associatiun in auig.
gregate amount 104 excosding 10 per cent pf the avers

ine busi

pauvics since—in 1867 und 1861—and, while not
a croaker, Lo bolieved the prosont ono wonld
ovorshadow thetmn all. It was tho natural, long-
oxpected result of the war, ‘They must stand
together and go down easily, {f they went down
atall, It might result inachangoe in the cur-
reucy, and a return to gold, Ie did not think
any single institution could stand the tornado of
the coming panic. 1f anything could be done, it
was by nuion. .
MR, LBLAIR WANTED NO CERTIFIOATES.

Mr. Blair wanted uuited action, But how?
His opinlon was, they did not want thoso certifi-
cates, Ho did not think it politie, ‘Fhoy wanted
money, aud theso things conld not bo converted
into them, A bank with a lot of thom could not
convert thom. As to individual intorests, he
did not think his bavk had any, Individual
intoveat would induce tho bauks to shut
down, and keop the money of othor peo-
ple  wlueh they had looked up, Still, it
wa# & hard time for tho banks. Yaoplo did not
trust thom. How was confidence to bo restored ?
Business had stopped for want of action, These
certificates would not move tho orops. Thoy
wore clogged hore for want of money, not for
want of somothing to rake ssttlements botweon
the banke, 'The country bankers wauted money,
and ought to have it.

PAY OR BREAR.

Ir a man could pay, bo ought to, If not, lot
him stop, Hisbauk could pay, Why should people
ob{:wt to bis bauk paying its debts? He did not
fight other banke, but ho did not want any of these
certificatos, and did not see how thoy could be
used, Other bauks besides hin wore going through,
and ho would do all he could to help them. But
theso oertificatos could mot pay the country

credit, the modus oporandl of which ho ex-
plained. What institution in tho city could
movo the crops ? Theso banks hore could not
tnko tho risks, for thoy might want their money
for their depouitors, If theae cortificates could
bo couverted in twenty-four hours, where could
o safor security bo found ? ¥ero was a good
noto, and tho responsibility of the bank on top
of it, or they gota warchouse receipt similarly
guaranteod. \Was not corn at 25 per cant below
valuo a good socurity ? What was the risk of
issuing them? Why did Mr. Blair object, if
thioy made him securo ?  If there was no risk,
thon all theso men should como in. Cook Coun-
ty bonds wero good sccurity, and 8o was gold.
To meot all objections, it hiad beon made a time
loan with 25 por eent margin,
BMUCIL MONEY, IUT NO CONFIDENCE.

DIr, Blair said if aman could not pay to-day,
tho prosumiption was he could uot to-morrow.
Thore wasa need of money. ‘Lhore was as much
as s month ago, but it was hoarded upas it
loft the banks, which could not collect their
" billg recoivnble.” Lots of thom were going to
protest. There wore hoavy collections for Easte
orn banks, half of which would not be collected,
Tho trouble camo from not paying the count?
banks, The crop could not be moved,
because thore was & panio, It wag
honestor for a banker hers to give the
country banker his money, even if it- led to a
failure, for otherwise the ropntation of Chicago
would bo ruined, and they would never got any
crodit again, Ho did not waut to como, but he
had to. It was his duty to expreas bis ovinion.

EVERYDODY BINCERE.

Mr, Uresnovaum moved ihe adoption of the
report. He was sure Mr, Blair was sincers and
logical in what ho snid. It was sound from the
gontloman's standpoint, which was, to pay till
you had to stop. But othor bankers had = dif-
foront standpoint, had not 8o much money aud
would not be 80 long in gotting through it. Al
ho wanted wau a goneral consont in the sincerity
of ono another's motives.

Mr. Rumaey would like a little more talk (thia
was 10 o'clock) 80 he moved to take it up by
aections, in order to discuss and amend it, ro-
sorving the right to vote against the whole of it
if it did not suit him in its final form. Ho
would like to try his hand and see if ho could
not improve soma of the sections,

A DIRECT VOTE WANTED.

Bol Smith suggosted that thoy had better vots,
and not talk till midnight. They had had meat-
ings onough to decide something, The question
was whethor they would issue ‘i'onn certifleates,
IIo hoped_ all pending questions could bo with-
drawn and a voto taken on the naked quostion
of issuing loan cortificates. ‘Then they would
know where they stood.

Mr. Groouobaum withdrow his report, and the
question came up on Mr. Smith's aiﬁ;gcstlou.

Mr, Nash failed to seo, even if they had
certificates, whoro thoy would get money to sond
into the country. How would it be of any avail
to move the crons ?

3R, LOEWENTHAL.

Mr., Logwenthul said one question had been
overlooked. BMr. Blair sald curreucy must be
sent to country correspendents, That was true.
But how did Now York stand now ? OQuce it sup-
plied us. Now it did not, sinco it kad not it to
sond, Did not Chicago occupy tho same posi-
tion to its country bankors? “There was cur-
rency enough, if not locked up, It would como
when New Y Tho cortificates were

ork lot 1t out.
morely temporary roliof.

Mr, Blair wonted to know how tho currency
came to be lacked up.

a Mr. Loewenthal sot it down to lack of confi-
onco, ~

3r. Blair snid il would not be restored if Chi-
cago bauks did not pay.

ANOTHER MAN THREATENS TO WITHDRAW.

Bol ¥mith was willing to do anything to suss !
tain our business credit, but he did not see how
genernl suspension and loan certificates would
afford relief. A diaft on New York had beon of-
fored nt 6 per cont discount for currency. A
manufacturing establishment here had often
called on him for $30,000 for his pay-roll. How
could the sepeaker pay him and repluce
it, oexcept at & promium of 5 per cent?
It was impossible for Chicago to do
a8 they did in New York in the
uso of loan cortificates. How could they got
along for a day by paying checks with loan cor-
tificatos good throngh the Clearing-1Touse ¥ As
for his bank he proposed to pay out every dollar
he had so long aas cheoks ware prosented, aud
then go into liquidation. Mo would not run it
on tho baws of a dopreciated currency. In one
weak, on his houor a8 a Lanker and man, if tho
bankers stood up, there would be more cur-
ronc{; horo than for n twolve month. Lvery
chock prosented at his counter Baturday
Lnd boon paid, and the deposits mado
good about two-thirds or 67 per cont of
what was drawn, 1T regrottod to differ and op-
Imae any plan which seemed to look to ro-
ief. 1ie hod n largo stelie in Chicago, and
would do anvthing, but ho did not sce any propo-
sition which would enablo him to pay his credit-
ory, 80 if the Association paid loan cortificates
Lie must withdraw from it,

Mr, Greengbaum wanted to know : Would the
intorest of Mr, §mith's bank or the country suf-
for if Mr, Bmith wounld try the experiment  for o
day or two, and only withdraw if disappointed,
I)rovlded ho could not got the curroncy or cor-

itlcates,

Mr, S8mith said it was merely n call loan, He
had plenty in his bank, but could not get any
money oun them, Ile bad no objection to auy
plan which facilitated eottlements at the Cloar-
ing-House. o wonld withdraw it the cortifl-
cate business was agreed to.

THE RESOLUTION ADOPTED.

The motion that thoe Asgociation agree to issng
loan cortificates was then modifled, or turned
upside down, and mado to rend;

Resolved, That, in view of the improved condition of
affairs in Now York and in the country geucrally, the
bunks ro!nrucu(ed in the Association deomn it inoxpee
dient to issue any Cleuring-House certificates,

TIIE VUJTE‘.

10‘{:’ wag adopted—yens, 12; nays, 4, ns fol-
Yeas—Tirst Natlonal, Fifth ) !
Natlonal, Manufucturars® Nullunx:fl,uat:)lka?::l‘:\)\uw:-
tonal, ilcrcl.mutu’ Savinge Bank, Corn Ezxchange,
Pradere* Nutional, Central National, Gorman Nationud,
Hilde B{Jﬂd Leathor Bunk, Unfon Lonn aud Trust Conle
paty~-13,

Nuys—Fourth National, Mec J
Couuty Nationa), and llll:uruingﬂ." National, Oook

EXPLANATIONS.

air, ureenevawmn explamed hia vote. Inns-
mucn as he had drawn up the roport, and had
detormined to voto to do anything that soemod

rood to' the majority, and” inasmuch as tho
majont.‘y u{)lponro to vote in tho aflirmative, bo
would do the sume thing and voto * yos.”

It was suggested that soveinl banks present
had not voted, and that they be requostod to put
themaclves on tho rocord,

Br, Ried declined to vote, and said no Associa-
tion could forco bim to, 'Thoro was no power -
in an Association to forco its membors Lo vote,

Mr., Rutter wauted lLarmony, and, though &

ber of the O 00, would vote for the
regolution, to keep in barmony with what was
ovidently tho majority,

__ . KEEP ON A5 DEFORE. |

Ar, LOMUATY IMOVCE THO bauks continne to do
business l; :hay l:lnl‘lhbeon d;xlug mcuucly(i which
was agreed to, and tho meating adjourned abou!
hialt-paat 10 o'claok. 8 84 out
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